APPENDIX F: BANK RATING RATIONALE

COAL MINING

A: Coal mining exclusion and public policy leadership: Prohibits all financing for all
coal producers and coal mines and has made climate change mitigation a public policy
advocacy priority

A-: Coal mining exclusion: Prohibits all financing for all coal producers and coal mines
B+: Coal mining phase-out commitment with reporting: Commits to phase out alll
financing for coal producers and coal mines with a clear timeline and public reporting
on implementation

B: Coal mining reduction commitment covering all forms of financing, with reporting:
Commits to reduce all financing for coal producers and coal mines, with public
reporting on implementation

B-: Partial commitment to reduce financing for coal mining without reporting:
Commits to reduce one or more types of financing (e.g. lending or underwriting) for
some coal producers (at a minimum, for all companies that derive the majority of their
revenue from coal mining)

C+: MTR exclusion or prohibition on financing for new coal mines: Prohibits all
financing for all producers of MTR coal or prohibits financing for new coal mines

C: MTR phase-out with reporting: Commits to phase out all financing for producers of
MTR coal and reports on implementation

C-: Partial MTR phase-out, or phase-out without reporting: Commits to phase out all
financing for producers of MTR coal, but does not report on implementation or commits
to phase out one or more types of financing (e.g. lending or underwriting) for some, but
not all MTR producers

D: Coal mining due diligence commitment: Has an enhanced due diligence process for
coal mining transactions, with publicly disclosed due diligence criteria

D-: General due diligence commitment: Has a general environmental and social due
diligence process for corporate financing transactions involving the coal industry, with
publicly disclosed due diligence criteria

F: No policy

Bank of America

Coal mining rating: B-

Rationale: Bank of America’s coal policy commits the bank to reduce lending exposure
to coal mining companies. It does not include all forms of financing, and does not
commit to reporting on progress.

Source: “Bank of America Coal Policy,” May 2015.



http://about.bankofamerica.com/assets/pdf/COAL_POLICY.pdf

Bank of Montreal
e Coal mining rating: D-
e Rationale: Bank of Montreal’s general environmental risk assessment process is not
sector-specific. Some due diligence criteria is disclosed.
e Source: “BMO Financial Group’s Environmental Policy and Action Plan,” April 2008, pp.
10-12.

Barclays
e Coal mining rating: C-
e Rationale: Barclays has a partial policy position on MTR that only covers significant
producers of MTR coal.
e Source: “Policy Position Statement on Mountaintop Removal (MTR) Coal Mining,” May
2015.

BNP Paribas
e Coal mining rating: C+
e Rationale: BNP Paribas prohibits financing for new coal mines. It also commits to reduce
financing for some coal producers, but not all that derive the majority of their revenue
from coal mining.
e Source: “Corporate Social Responsibility - Sector Policy - Mining,” December 2015.

BPCE/Natixis
e Coal mining rating: B-
e Rationale: BPCE/Natixis has committed to reduce financing for all coal producers that
derive the majority of their revenue from coal mining.
e Source: “Natixis to Cease Financing Coal Industries Worldwide,” October 15 2015.

Canadian Imperial Bank of Commerce
e Coal mining rating: NR
e Rationale: CIBC did not have any transactions with companies involved in coal mining
projects between 2013 and 2015 and is not graded in this section.

Citigroup

e Coal mining rating: B-

e Rationale: Citi's coal mining policy commits the bank to reduce lending exposure to coal
mining companies. It does not cover all forms of financing, however, nor does it include
commitments to report on progress.

e Source: “Environmental and Social Policy Framework,” October 2015.

Crédit Agricole
e Coal mining rating: B-
e Rationale: Crédit Agricole commits to reduce financing for all coal producers that derive
the majority of their revenue from coal mining.
e Source: “CSR Sector Policy - Metals & Mining,” June 2015.



https://www.bmo.com/bmo/files/images/7/1/BMO%20Enviro%20Action%20Plan%20v3%20ENG.pdf
https://www.bmo.com/bmo/files/images/7/1/BMO%20Enviro%20Action%20Plan%20v3%20ENG.pdf
https://www.home.barclays/content/dam/barclayspublic/docs/Citizenship/public-policy/Mountaintop_Removal_Policy_Position.pdf
http://www.bnpparibas.com/sites/default/files/ckeditor-upload/files/PDF/RSE/CSR-Sector-Policy-Mining.pdf
https://www.natixis.com/natixis/upload/docs/application/pdf/2015-10/pr_natixis_15102015_eng.pdf
http://www.citigroup.com/citi/environment/data/937986_Env_Policy_FrameWk_WPaper_v2.pdf
http://mediacommun.ca-cib.com/sitegenic/medias/DOC/13870/csr-sector-policy-metals-mining-june-2015-en.pdf

Credit Suisse
e Coal mining rating: C-
e Rationale: Credit Suisse’s partial MTR exclusion policy excludes some MTR companies,
but not all.
e Source: “Summary of Mining Policy,” March 2015.

Deutsche Bank

e Coal mining rating: C-

e Rationale: Deutsche Bank has started to phase out the financing of some MTR
companies, but the policy only applies to companies that “materially contribute to the
total annual MTR coal production in the United States.”

e Source: “Environmental and Social Policy Framework,” May 2016, pp. 4.

Goldman Sachs

e Coal mining rating: C-

e Rationale: The bank’s partial commitment to phase out MTR financing does not include
reporting on the policy’s implementation, and allows financing to companies that
produce MTR coal so long as “the company has demonstrated that there will be an
absolute and permanent reduction in its MTR coal production over a reasonable
timeframe.”

e Source: “Goldman Sachs Environmental Policy Framework,” October 2015, pp. 11.

e Coal mining rating: D
e Rationale: HSBC has a due diligence process for coal mining transactions.
e Source: “Mining and Metals Sector Policy,” May 2007.

e Coal mining rating: C+

e Rationale: ING prohibits financing for new coal mines. It also excludes the financing of
coal mining companies whose business is over 50 percent reliant on operating thermal
coal mines. This policy, however, applies to new clients, not existing ones.

e Source: “Environmental and Social Risk Framework,” January 2016, pp. 27.

JPMorgan Chase

e Coal mining rating: B-

e Rationale: JPMorgan Chase’s policy prohibits project financing or other asset-specific
financing for new greenfield coal mines. It also includes a commitment to reduce credit
exposure to “companies deriving the majority of their revenues from the extraction and
sale of coal” “over the medium term,” as well as a commitment to reduce exposure to
“companies engaged in mountaintop mining” (including mountaintop removal mining).
However, the bank’s definition of exposure reduction does not include all forms of
financing, and the policy does not specify reporting.

e Source: “Environmental and Social Policy Framework,” March 2016, pp. 8.



https://www.credit-suisse.com/media/assets/corporate/docs/about-us/responsibility/banking/policy-summaries-en.pdf
https://www.db.com/cr/en/docs/160513_DB_ES_Policy_Framwork_final_eng.pdf
http://www.goldmansachs.com/citizenship/environmental-stewardship/epf-pdf.pdf
http://www.hsbc.com/~/media/hsbc-com/citizenship/sustainability/pdf/070810-mining-policy.pdf
https://www.google.fr/url?sa=t&rct=j&q=&esrc=s&source=web&cd=2&cad=rja&uact=8&ved=0ahUKEwi0zqSLnfzLAhUHjCwKHX1kDwkQFggpMAE&url=http%3A%2F%2Fwww.ing.com%2Fweb%2Ffile%3Fuuid%3Dcb2fde8f-5097-4f1c-9fa2-78182358ca67%26owner%3D11974039-8b97-4226-8fd1-2db14393d637&usg=AFQjCNGF4-eJQI6oWAb842-oj_bvPHvuwQ&sig2=uYUxggEcojGfQQ-SDY09tQ
https://www.jpmorganchase.com/corporate/Corporate-Responsibility/document/jpmc-environmental-and-social-policy-framework.pdf

Morgan Stanley

e Coal mining rating: B-

e Rationale: Morgan Stanley commits to “reduce and continue to reduce our exposure to
coal mining globally,” and to report annually on progress. It is unclear how the bank
defines “coal mining” - if the policy meets the definition of coal producers used in the
report card,' Morgan Stanley’s coal mining policy could qualify for a B.

e Source: “Morgan Stanley Coal Policy Statement,” November 2015.

PNC Financial

e Coal mining rating: B-

e Rationale: PNC's CEO Bill Demchak stated on the bank'’s first quarter 2016 earnings call
that the bank has “been focused on dropping and we continue to focus on specifically
dropping our coal book.” Additionally, the bank excludes financing MTR mining projects,
as well as coal producers with 25 percent or more production from MTR mining, in its
commitment to reduce exposure to mountaintop removal.

e Source: “Q1 2016 Earnings Call,” April 14, 2016; “2015 Corporate Social Responsibility
Report,” 2016, pp. 52.

Royal Bank of Canada

e Coal mining rating: D-

e Rationale: RBC reports on the number of transactions reviewed under its environmental
and social risk management policies, which include high-risk sectors such as coal
mining. General due diligence criteria for the Environmental and Social Risk Review are
disclosed on the bank’s Responsible Financing web page.

e Source: “RBC Environmental Blueprint,” April 2014, pp. 7-8; “Responsible Financing:
Capital Markets.”

Royal Bank of Scotland
e Coal mining rating: B-
e Rationale: RBS has committed to stop “provid[ing] funding to undiversified thermal coal
mining companies.”
e Source: “Approach to Climate Change,” December 2015.

Santander
e Coal mining rating: D-
e Rationale: Santander has a general due diligence process not specific to coal mining.
e Source: “General Sustainability Policy,” December 2015.

" “Coal producers” refers to companies that meet one or more of the following criteria:
e Derive 30% or more of their revenue from coal mining, coal transportation, coal-to-liquids
operations, or the production of specialized equipment for the coal mining industry
e Produce more than 20 million metric tons of coal annually
e Are expanding any coal mining operations or coal infrastructure projects (e.g. building,
expanding, or acquiring new coal mines, coal export terminals, or coal-to-liquids facilities)
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http://www.ran.org/shortingtheclimate
http://www.morganstanley.com/about-us-governance/pdf/Morgan_Stanley_Coal_Policy_Statement.pdf
http://seekingalpha.com/article/3960899-pnc-financial-services-pnc-ceo-bill-demchak-q1-2016-results-earnings-call-transcript?part=single
https://www.pnc.com/content/dam/pnc-com/pdf/aboutpnc/PNC_2016_CSR.pdf
https://www.pnc.com/content/dam/pnc-com/pdf/aboutpnc/PNC_2016_CSR.pdf
http://www.rbc.com/community-sustainability/_assets-custom/pdf/RBC-Environmental-Blueprint.pdf
http://www.rbc.com/community-sustainability/environment/responsible-financing.html
http://www.rbc.com/community-sustainability/environment/responsible-financing.html
http://www.rbs.com/sustainability/serving-society/approach-to-climate-change.html
http://www.santander.com/csgs/StaticBS?blobcol=urldata&blobheadername1=content-type&blobheadername2=Content-Disposition&blobheadername3=appID&blobheadervalue1=application%2Fpdf&blobheadervalue2=inline%3Bfilename%3D247/981/General+sustainability+policy.pdf&blobheadervalue3=santander.wc.CFWCSancomQP01&blobkey=id&blobtable=MungoBlobs&blobwhere=1278719158883&ssbinary=true

Scotiabank

Coal mining rating: F

Rationale: Scotiabank’s CSR report mentions the Equator Principles due diligence
process and reports on implementation of project finance and project-related
corporate lending due diligence. However, the company does not disclose its actual
policy language or due diligence criteria.

Source: “2015 Corporate Social Responsibility Report,” March 2016, pp. 76-77.

Société Générale

e Coal mining rating: C+
e Rationale: Société Générale has committed to stop financing new coal mines, but does
not have any broader restrictions on financing for coal mining companies.
e Source: “Société Générale Commits to the Fight Against Climate Change,” November
18, 2015.
TD Bank
e Coal mining rating: NR
e Rationale: PNC Financial did not have any transactions with companies involved in coal
mining projects between 2013 and 2015 and is not graded in this section.
UBS
e Coal mining rating: C+
e Rationale: UBS no longer enters into new lending commitments or raises capital for coal
mining companies that are involved in mountaintop removal operations, but has no
reduction commitment regarding the coal mining sector as a whole.
e Source: “Environmental and Social Risk Policy Framework,” March 18, 2016.
Unicredit
e Coal mining rating: D
e Rationale: UniCredit has a due diligence process for mining transactions, but no phase-
out commitment.
e Source: “Position Statement Concerning the Mining Industry,” May 2014.
Wells Fargo
e Coal mining rating: B-

Rationale: Wells Fargo's policy commits the bank to reduce credit exposure to the coal
mining industry, but does not does not cover all types of financing. The bank commits to
end both lending and underwriting to MTR projects, as well as producers where a
majority of their production comes from this destructive practice.

Source: “Environmental and Social Risk Management,” November 2015, pp. 3-4.



http://www.scotiabank.com/ca/common/csr/pdf/Scotiabank_2015_Corporate_Social_Responsibility_Report.pdf
http://www.societegenerale.com/en/content/societe-generale-commits-fight-against-climate-change-0?mforce=1
https://www.static-ubs.com/global/en/about_ubs/corporate_responsibility/how-we-do-business/protecting-people-and-planet/environmental-and-social-risks/_jcr_content/par/linklist_0/link_0.356772384.file/bGluay9wYXRoPS9jb250ZW50L2RhbS9zdGF0aWMvZ2xvYmFsL2Fib3V0X3Vicy9jb3Jwb3JhdGVfcmVzcG9uc2liaWxpdHkvdWJzLWVzci1mcmFtZXdvcmstdXBkYXRlLTIwMTYtZW4ucGRm/ubs-esr-framework-update-2016-en.pdf
https://www.unicreditgroup.eu/content/dam/unicreditgroup-eu/documents/en/sustainability/our-vision-of-a-sustainable-bank/policies-and-guidelines/Mining_Statement-ENG.pdf
https://www08.wellsfargomedia.com/downloads/pdf/about/csr/reports/environmental_lending_practices.pdf

COAL POWER

A: Coal power exclusion and public policy leadership: Prohibits all financing for new
coal plants or coal power producers and has made climate change mitigation a public
policy advocacy priority

A-: Coal power exclusion: Prohibits all financing for new coal plants or coal power
producers

B+: Coal power sector phase-out commitment with reporting: Commits to phase out
all financing for coal power producers with clear timeline and public reporting on
implementation

B: Coal power sector reduction commitment covering all forms of financing with
reporting: Commits to reduce all financing for coal power producers with public
reporting on implementation

B-: Partial commitment to reduce financing for coal power sector without reporting:
Commits to reduce one or more forms of financing (e.g. lending or underwriting) for
some coal power producers or commits to reduce the financed emissions footprint of
electric power sector transactions

C+: Global individual coal power plant financing exclusion: Prohibits financing for all
new coal power plants, globally

C: Partial individual coal power plant financing exclusion: Prohibits financing for all
new coal power plants in some geographic regions, but not others

C-: Reporting on financed emissions: Reports on the overall financed emissions
footprint of electric power sector lending and underwriting transactions

D+: Coal plant efficiency threshold: Sets a minimum efficiency or technology threshold
for new power plant financing

D: Electric power due diligence commitment: Has an enhanced due diligence process
for electric power sector transactions, with publicly disclosed due diligence criteria

D-: General due diligence commitment: Has a general environmental and social due
diligence process for corporate financing transactions, with publicly disclosed due
diligence criteria

F: No policy

Bank of America

Coal power rating: D

Rationale: Bank of America has a due diligence process for evaluating transactions with
power sector clients.

Source: Source: “Bank of America Coal Policy,” May 2015.

Bank of Montreal

Coal power rating: D-

Rationale: Bank of Montreal’s general environmental risk assessment process is not
sector-specific. Some due diligence criteria is disclosed.

Source: “BMO Financial Group’s Environmental Policy and Action Plan,” April 2008, pp.
10-12.



http://about.bankofamerica.com/assets/pdf/COAL_POLICY.pdf
https://www.bmo.com/bmo/files/images/7/1/BMO%20Enviro%20Action%20Plan%20v3%20ENG.pdf

Barclays

e Coal power rating: D

e Rationale: Barclays has a due diligence process for power generation.

e Source: “Environmental and Social Risk Briefing - Power Generation,” March 2015.

BNP Paribas

e Coal power rating: B-

e Rationale: BNP Paribas committed to stop financing companies that do not have a
formal diversification strategy to reduce the share of coal in their power generation mix
that is at least as ambitious as that of their host country.

e Source: “Corporate Social Responsibility - Coal Fired Power Generation - Sector Policy,”
December 2015.

BPCE/Natixis

e Coal power rating: B-

e Rationale: BPCE/Natixis has committed to not finance companies whose business is over
50 percent reliant on operating coal-fired power plants. The bank makes no
commitment to reporting on implementation.

e Source: “Natixis to Cease Financing Coal Industries Worldwide,” October 15, 2015.

Canadian Imperial Bank of Commerce

e Coal power rating: F
e Rationale: CIBC has an Environmental Credit Risk Standards and Procedure document
that applies to “high environmental risk sectors.” However, the sectors covered as well as
CIBC's environmental risk management due diligence policies and guidelines are not
publicly disclosed.
e Source: “Lending and Investment.”
Citigroup
e Coal power rating: D+
e Rationale: Citigroup's sector brief sets minimum technology and efficiency thresholds for
new power plant financing.
e Source: “Sector Brief: Thermal Power,” December 2013.
Crédit Agricole
e Coal power rating: C
e Rationale: Crédit Agricole has stopped financing coal power plants projects in high-
income countries only.
e Source: “CSR Sector Policy - Coal-Fired Power Plants,” November 2015.

Credit Suisse

Coal power rating: D-

Rationale: Credit Suisse has a general due diligence process that covers the power
generation sector.

Source: “Risk Management and Sustainability.”



https://www.home.barclays/content/dam/barclayspublic/docs/Citizenship/power-generation-guidance-note.pdf
http://www.bnpparibas.com/sites/default/files/ckeditor-upload/files/PDF/RSE/CSR%20-%20Sector%20Policy%20-%20Coal%20Fired%20Power%20Generation.pdf
https://www.natixis.com/natixis/upload/docs/application/pdf/2015-10/pr_natixis_15102015_eng.pdf
https://www.cibc.com/ca/inside-cibc/environment/lending-investment.html
http://www.citigroup.com/citi/environment/data/1160856_Sector%20Brief_Thermal_Power.pdf
http://mediacommun.ca-cib.com/sitegenic/medias/DOC/13870/2015-12-csr-sector-policy-coal-firedplants.pdf
https://www.credit-suisse.com/ch/en/about-us/responsibility/banking/risk-management.html

Deutsche Bank
e Coal power rating: D+
e Rationale: Deutsche Bank has a minimum efficiency and CO, threshold for new power
plant financing.
e Source: “Environmental and Social Policy Framework,” May 2016, pp. 7.

Goldman Sachs

e Coal power rating: C

e Rationale: Goldman Sachs has committed not to finance new coal-fired power plants in
developed economies, unless the project “has carbon capture and storage (CCS) or
equivalent carbon emissions reduction technology.” Without an indication that CCS will
be viable in the foreseeable future, this is effectively a prohibition on coal power in
financing developing countries. The policy also applies enhanced due diligence to
transactions for new coal power in developing countries.

e Source: “Goldman Sachs Environmental Policy Framework,” October 2015, pp. 10.

HSBC
e Coal power rating: C
e Rationale: HSBC prohibits financing for all new coal power plants in some geographic
regions, but not others. The bank sets CO; intensity thresholds, which are higher in
developing countries than developed.
e Source: “Energy Sector Policy,” January 2011, pp. 3.

ING
e Coal power rating: C+
e Rationale: ING will not finance new coal-fired power plants. It also excludes financing for
companies whose business is over 50 percent reliant on operating coal-fired power
plants, but this only applies to new clients, not existing ones.
e Source: “Environmental and Social Risk Framework,” January 2016.

JPMorgan Chase
e Coal power rating: C
e Rationale: JPMorgan Chase’s coal policy prohibits financing of new coal-fired power
plants in high income OECD countries, but not globally.
e Source: “Environmental and Social Policy Framework,” March 2016, pp. 9.

Morgan Stanley

e Coal power rating: C

e Rationale: Morgan Stanley’s coal policy prohibits transactions to support new or
expansions of coal power projects in developed economies without “sufficient carbon
capture and storage or equivalent emissions and pollutant reduction technology in
place.” Without an indication that CCS will be viable in the foreseeable future, this is
effectively a prohibition on coal power in financing developing countries. The policy also
requires escalation and enhanced due diligence for coal power deals in developing
countries.

e Source: “Morgan Stanley Coal Policy Statement,” November 2015.



https://www.db.com/cr/en/docs/160513_DB_ES_Policy_Framwork_final_eng.pdf
http://www.goldmansachs.com/citizenship/environmental-stewardship/epf-pdf.pdf
http://www.hsbc.com/~/media/hsbc-com/citizenship/sustainability/pdf/110124hsbcenergysectorpolicy.pdf
https://www.google.fr/url?sa=t&rct=j&q=&esrc=s&source=web&cd=2&cad=rja&uact=8&ved=0ahUKEwi0zqSLnfzLAhUHjCwKHX1kDwkQFggpMAE&url=http%3A%2F%2Fwww.ing.com%2Fweb%2Ffile%3Fuuid%3Dcb2fde8f-5097-4f1c-9fa2-78182358ca67%26owner%3D11974039-8b97-4226-8fd1-2db14393d637&usg=AFQjCNGF4-eJQI6oWAb842-oj_bvPHvuwQ&sig2=uYUxggEcojGfQQ-SDY09tQ
https://www.jpmorganchase.com/corporate/Corporate-Responsibility/document/jpmc-environmental-and-social-policy-framework.pdf
http://www.morganstanley.com/about-us-governance/pdf/Morgan_Stanley_Coal_Policy_Statement.pdf

PNC Financial

Coal power rating: D+

Rationale: PNC sets a minimum technology threshold for new power plant financing,
which “prohibits construction financing of single-site coal-fired power plants that lack
the most advanced environmental control processes.”

Source: “2015 Corporate Social Responsibility Report,” 2016, pp. 51.

Royal Bank of Canada

Coal power rating: D-

Rationale: RBC reports on the number of transactions reviewed under its environmental
and social risk management policies, which include high-risk sectors such as coal-fired
power. General due diligence criteria for the Environmental and Social Risk Review are
disclosed on the bank’s Responsible Financing web page.

Source: “RBC Environmental Blueprint,” April 2014, pp. 7-8; “Responsible Financing:
Capital Markets.”

Royal Bank of Scotland

Coal power rating: B-

Rationale: RBS plans to “continue reducing our exposure to thermal coal year-on-year
as that energy source declines in the UK energy mix.” It is not clear whether this applies
to all forms of financing.

e Source: “Approach to Climate Change,” December 2015.
Santander
e Coal power rating: D-
e Rationale: Santander has a general due diligence process not specific to coal power.
e Source: “General Sustainability Policy,” December 2015.
Scotiabank
e Coal power rating: F

Rationale: Scotiabank’s CSR report mentions the Equator Principles due diligence
process and reports on implementation of project finance and project-related
corporate lending due diligence. However, the company does not disclose its actual
policy language or due diligence criteria.

Source: “2015 Corporate Social Responsibility Report,” March 2016, pp. 76-77.

Société Générale

Coal power rating: C

Rationale: Société Générale excludes financing of new coal power plants projects in
OECD high income countries, but not worldwide.

Source: “Société Générale Commits to the Fight Against Climate Change,” November
18, 2015.



https://www.pnc.com/content/dam/pnc-com/pdf/aboutpnc/PNC_2016_CSR.pdf
http://www.rbc.com/community-sustainability/_assets-custom/pdf/RBC-Environmental-Blueprint.pdf
http://www.rbc.com/community-sustainability/environment/responsible-financing.html
http://www.rbc.com/community-sustainability/environment/responsible-financing.html
http://www.rbs.com/sustainability/serving-society/approach-to-climate-change.html
http://www.santander.com/csgs/StaticBS?blobcol=urldata&blobheadername1=content-type&blobheadername2=Content-Disposition&blobheadername3=appID&blobheadervalue1=application%2Fpdf&blobheadervalue2=inline%3Bfilename%3D247/981/General+sustainability+policy.pdf&blobheadervalue3=santander.wc.CFWCSancomQP01&blobkey=id&blobtable=MungoBlobs&blobwhere=1278719158883&ssbinary=true
http://www.scotiabank.com/ca/common/csr/pdf/Scotiabank_2015_Corporate_Social_Responsibility_Report.pdf
http://www.societegenerale.com/en/content/societe-generale-commits-fight-against-climate-change-0?mforce=1

TD Bank

e Coal power rating: D-

e Rationale: TD Bank’s Environmental Management Framework includes environmental
and social due diligence criteria with some transparency around the criteria used. This
includes the bank’s engagement with clients in the electricity generation industry “to
improve our understanding of their climate-related risk and associated mitigation
plans.”

e Source: “TD Bank Financial Group Environmental Management Framework,” 2009.

e Coal power rating: D
e Rationale: UBS has a due diligence process specific for coal power transactions.
e Source: “Environmental and Social Risk Policy Framework,” March 18, 2016.

UniCredit
e Coal power rating: D
e Rationale: UniCredit has a due diligence process specific for coal power transactions.
e Source: “Position Statement on Coal Fired Power Generation,” July 2014, pp. 3.

Wells Fargo
e Coal power rating: D
e Rationale: Wells Fargo’s environmental and social risk management practices include a
due diligence process for electric power sector transactions, including “an assessment
of carbon risk as part of the underwriting process.”
e Source: “Environmental and Social Risk Management,” November 2015, pp. 4.

EXTREME OIL

e A: Extreme oil exclusion and public policy leadership: Prohibits all financing for tar
sands, Arctic oil, and ultra-deepwater oil at both the company and project level and has
made climate change mitigation a public policy advocacy priority

e A-: Extreme oil exclusion: Prohibits all financing for tar sands, Arctic oil, and ultra-
deepwater oil at both the company and project level

e B+: Extreme oil phase-out commitment with reporting: Commits to phase out
financing for all companies with current or planned tar sands, Arctic oil, and ultra-
deepwater oil operations, with public reporting on implementation

e B:Partial extreme oil phase-out commitment: Commits to phase out financing for
companies with current or planned operations involving either tar sands, Arctic oil, or
ultra-deepwater oil operations, but not all three categories

e B-: Extreme oil reduction commitment: Commits to reduce financing for companies
with current or planned operations involving either tar sands, Arctic oil, or ultra-
deepwater oil operations, but not all three categories

e C+: Extreme oil project-specific financing exclusion: Prohibits financing for all projects
involving tar sands, Arctic oil, and ultra-deepwater oil
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https://www.td.com/document/PDF/corporateresponsibility/crr2009/environment/td-corporateresponsibility-crr2009-environment-env-mgmt-framework.pdf
https://www.static-ubs.com/global/en/about_ubs/corporate_responsibility/how-we-do-business/protecting-people-and-planet/environmental-and-social-risks/_jcr_content/par/linklist_0/link_0.356772384.file/bGluay9wYXRoPS9jb250ZW50L2RhbS9zdGF0aWMvZ2xvYmFsL2Fib3V0X3Vicy9jb3Jwb3JhdGVfcmVzcG9uc2liaWxpdHkvdWJzLWVzci1mcmFtZXdvcmstdXBkYXRlLTIwMTYtZW4ucGRm/ubs-esr-framework-update-2016-en.pdf
https://www.unicreditgroup.eu/content/dam/unicreditgroup-eu/documents/en/sustainability/our-vision-of-a-sustainable-bank/policies-and-guidelines/UniCredit-Position-Statement-on-Coal-Fired-Power-Generation.pdf
https://www08.wellsfargomedia.com/downloads/pdf/about/csr/reports/environmental_lending_practices.pdf

C: Partial extreme oil project-specific financing exclusion: Prohibits financing for
projects involving tar sands, Arctic oil, or ultra-deepwater oil, but not all three categories
C-: Extreme oil project-specific phase-out: Commits to phase out financing for
projects involving tar sands, Arctic oil, or ultra-deepwater oil

D+: Extreme oil due diligence commitment: Has an enhanced due diligence process
for transactions related to tar sands, Arctic oil, and ultra-deepwater oil operations with
publicly disclosed due diligence criteria

D: Partial due diligence commitment: Has an enhanced due diligence process for
transactions related to either tar sands, Arctic oil, or ultra-deepwater oil operations (with
publicly disclosed due diligence criteria), but not for all three categories

D-: General due diligence commitment: Has a general environmental and social due
diligence process for corporate financing transactions, with publicly disclosed due
diligence criteria

F: No policy

Bank of America

Extreme oil rating: D-

Rationale: Bank of America’s public-facing energy policy does not mention any of the
environmental concerns associated with energy production at large or the extreme oil
subsectors. It states, “The policies and practices we have instituted cover a wide range of
activities, including lowering carbon emissions while maintaining a reliable and diverse
fuel mix.” The bank’s credit policy clarifies that there is an environmental and social due
diligence process for environmentally sensitive sectors or businesses.

Source: “Environmental and Governance Policies: Energy Policy;” “Credit Policy.”

Bank of Montreal

e Extreme oil rating: D-

e Rationale: Bank of Montreal’s general environmental risk assessment process is not
sector-specific. Some due diligence criteria is disclosed.

e Source: “BMO Financial Group’s Environmental Policy and Action Plan,” April 2008, pp.
10-12.

Barclays

e Extreme oil rating: D-

e Rationale: Barclays has a general environmental and social due diligence process, with
publicly disclosed due diligence criteria. The risk briefing includes an explanation of oil
sands products, but no enhanced due diligence for related transactions.

e Source: “Environmental and Social Risk Briefing - Oil & Gas,” March 2015.

BNP Paribas

e Extreme oil rating: D

e Rationale: BNP Paribas has a sector-specific due diligence process for oil sands projects,
where producing oil sands companies are defined as those where gross oil sands
production makes up over 20% of daily production, or total yearly production exceeds
100 kilobarrels per day.

e Source: “Corporate Social Responsibility: Sector Policy - Oil Sands.”
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http://about.bankofamerica.com/en-us/global-impact/governance-and-policies.html#fbid=CA_ewQyCRfV
http://about.bankofamerica.com/en-us/global-impact/governance-and-policies.html#fbid=CA_ewQyCRfV
https://www.bmo.com/bmo/files/images/7/1/BMO%20Enviro%20Action%20Plan%20v3%20ENG.pdf
https://www.home.barclays/content/dam/barclayspublic/docs/Citizenship/oil-and-gas-guidance-note.pdf
http://www.bnpparibas.com/sites/default/files/ckeditor-upload/files/PDF/RSE/CSR-Sector-Policy-Oil-Sands.pdf

BPCE/Natixis
e Extreme oil rating: F
e Rationale: BPCE/Natixis has no publicly disclosed criteria for general environmental and
social due diligence.
e Source: “Environmental and Social Risk Management.”

Canadian Imperial Bank of Commerce
e Extreme oil rating: F
e Rationale: CIBC has an Environmental Credit Risk Standards and Procedure document
that applies to “high environmental risk sectors.” However, the sectors included as well
as CIBC's environmental risk management due diligence policies and guidelines are not
publicly disclosed.
e Source: “Lending and Investment.”

Citigroup
e Extreme oil rating: D+
e Rationale: Citigroup has an enhanced due diligence process for tar sands oil operations,
as well as frontier exploration including ultra-deepwater and Arctic exploration and
production.
e Source: “Environmental and Social Policy Framework,” October 2015, pp. 6; “Sector Brief
- Oil Sands,” December 201 3.

Crédit Agricole

e Extreme oil rating: C

e Rationale: Crédit Agricole has a policy prohibiting the bank from participating in
financing transactions related to developing, constructing, or expanding surface oil
sands projects or offshore oil projects in the Arctic. As part of the bank’s analysis criteria,
the bank states that it will assume that surface oil sands projects and offshore oil
projects in the Arctic do not conform to International Finance Corporation Performance
Standards. The bank does not have such an exclusion policy for ultra-deepwater
projects.

e Source: “CSR Sector Policy - Oil and Gas Sector,” December 2012.

Credit Suisse
e Extreme oil rating: D
e Rationale: Credit Suisse has an enhanced due diligence process with publicly disclosed
criteria for transactions related to tar sands and Arctic oil, but not ultra-deepwater oil
operations.
e Source: “Summary of Credit Suisse’s Sector Policies and Guidelines,” pp. 4.

Deutsche Bank

e Extreme oil rating: D-

e Rationale: In Deutsche Bank’s recently published Environmental and Social Policy
Framework document, the bank specifies that Arctic exploration projects in the oil and
gas sector have “high potential for significant ES [environmental and social] impacts”
and thus fall under purview of the framework. The framework gives some detail on
general environmental and social due diligence criteria.

e Source: “Environmental and Social Policy Framework,” May 2016.
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https://www.natixis.com/natixis/jcms/ala_5415/en/environmental-and-social-risk-management
https://www.cibc.com/ca/inside-cibc/environment/lending-investment.html
http://www.citigroup.com/citi/environment/data/937986_Env_Policy_FrameWk_WPaper_v2.pdf
http://www.citigroup.com/citi/environment/data/1160844_Sector_Brief_Oil_Sands.pdf
http://www.citigroup.com/citi/environment/data/1160844_Sector_Brief_Oil_Sands.pdf
http://mediacommun.ca-cib.com/sitegenic/medias/DOC/13870/2012-12-politique-sectorielle-rse-energie-petrole-et-gaz-eng.pdf
https://www.credit-suisse.com/media/assets/corporate/docs/about-us/responsibility/banking/policy-summaries-en.pdf
https://www.db.com/cr/en/docs/160513_DB_ES_Policy_Framwork_final_eng.pdf

Goldman Sachs
e Extreme oil rating: D
e Rationale: Goldman Sachs has an enhanced due diligence commitment for transactions
related to oil sands, which covers environmental impacts as well as local community
impacts, including concerns affecting First Nations in Canada.
e Source: “Goldman Sachs Environmental Policy Framework,” October 2015, pp. 11.

e Extreme oil rating: D

e Rationale: HSBC has an enhanced due diligence process for transactions related to tar
sands, with publicly disclosed due diligence criteria.

e Source: “Energy Sector Policy,” January 2011, pp. 3.

e Extreme oil rating: C

e Rationale: ING’s Environmental and Social Review Exclusion Policy prohibits the bank
from “provid[ing] financial services that directly refer to mining exploration, and
upgrading of oil sands.” For other oil subsectors, ING has enhanced due diligence
criteria.

e Source: “ING Environmental and Social Risk Framework,” July 2015, pp. 7, 19-20.

JPMorgan Chase
e Extreme oil rating: D
e Rationale: JPMorgan Chase has an enhanced due diligence process for tar sands and
Arctic oil operations with publicly disclosed due diligence criteria, but not for ultra-
deepwater oil operations.
e Source: “Environmental and Social Policy Framework,” pp. 7-8.

Morgan Stanley
e Extreme oil rating: D-
e Rationale: Morgan Stanley has an environmental policy statement that includes general
due diligence criteria, but is not specific to any of the extreme oil subsectors.
e Source: “Morgan Stanley Environmental Policy Statement,” 2011.

PNC Financial
e Extreme oil rating: NR
e Rationale: PNC Financial did not have any transactions with companies involved in
extreme oil projects between 2013 and 2015 and is not graded in this section.

Royal Bank of Canada

e Extreme oil rating: D-

e Rationale: RBC reports on the number of transactions reviewed under its environmental
and social risk management policies, which include high-risk areas such as the extreme
oil subsectors. General due diligence criteria for the Environmental and Social Risk
Review are disclosed on the bank’s Responsible Financing web page.

e Source: “RBC Environmental Blueprint,” April 2014, pp. 7-8; “Responsible Financing:
Capital Markets.”
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http://www.goldmansachs.com/citizenship/environmental-stewardship/epf-pdf.pdf
http://www.hsbc.com/~/media/hsbc-com/citizenship/sustainability/pdf/110124hsbcenergysectorpolicy.pdf
http://www.ing.com/web/file?uuid=83303846-ca81-4db9-9570-e22b4e4302a6&owner=b03bc017-e0db-4b5d-abbf-003b12934429&contentid=36269
https://www.jpmorganchase.com/corporate/Corporate-Responsibility/document/jpmc-environmental-and-social-policy-framework.pdf
http://www.morganstanley.com/about-us-governance/pdf/Environmental_Policy.pdf
http://www.rbc.com/community-sustainability/_assets-custom/pdf/RBC-Environmental-Blueprint.pdf
http://www.rbc.com/community-sustainability/environment/responsible-financing.html
http://www.rbc.com/community-sustainability/environment/responsible-financing.html

Royal Bank of Scotland

e Extreme oil rating: C

e Rationale: The bank’s Environmental, Social, and Ethical Risk Policy prohibits financing
for projects involving Arctic oil, but not tar sands or ultra-deepwater oil. Financing is
restricted for oil sands exploration and production “where environmental and social risks
are not appropriately managed.”

e Source: “Environmental, Social and Ethical Risk Policy Summary - Oil & Gas Sector,”
August 20, 2014.

Santander

e Extreme oil rating: D-

e Rationale: Santander has a general environmental and social due diligence process
which is public and acts as a reference framework in corporate social responsibility and
social and environmental risk management. The bank also has an energy sector policy
that covers oil sands, deep-water extraction, and the Arctic region, however it is not
public.

e Source: “2015 Sustainability Report,” February 2016, pp. 15; “Santander Group’s General
Policy: General Sustainability Policy,” December 2015.

Scotiabank
e Extreme oil rating: F
e Rationale: Scotiabank’s CSR report mentions the Equator Principles due diligence
process and reports on implementation of project finance and project-related
corporate lending due diligence. However, the company does not disclose its actual
policy language or due diligence criteria.
e Source: “2015 Corporate Social Responsibility Report,” March 2016, pp. 76-77.

Société Générale

e Extreme oil rating: D-

e Rationale: Société Générale has a general environmental and social due diligence
process for oil and gas with publicly disclosed due diligence criteria, but no enhanced
due diligence for any extreme oil category. An Alternative Liquid and Gaseous Fuels
Sector Policy is under development, which will cover the bank’s activity related to oil
sands.

e Source: “Sector Policy - Oil and Gas,” September 2014.

TD Bank

e Extreme oil rating: D-

e Rationale: TD bank has general environmental due diligence criteria in its Environmental
Management Framework with enhanced due diligence for transactions involving the oil
and gas industry. Additionally, in the climate change section of this document, TD
commits to “engage those clients that are active in carbon intensive industries (oil &
gas...) to improve our understanding of their climate-related risk and associated
mitigation plans,” and outlines climate-related due diligence criteria.

e Source: “TD Bank Financial Group Environmental Management Framework,” 2009.
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http://www.rbs.com/content/dam/rbs/Documents/Sustainability/policies/New%20appetite%20statements/Oil%20and%20Gas%20ESE%20Appetite%20Statement.pdf
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http://www.santander.com/csgs/StaticBS?blobcol=urldata&blobheadername1=content-type&blobheadername2=Content-Disposition&blobheadername3=appID&blobheadervalue1=application%2Fpdf&blobheadervalue2=inline%3Bfilename%3D247/981/General+sustainability+policy.pdf&blobheadervalue3=santander.wc.CFWCSancomQP01&blobkey=id&blobtable=MungoBlobs&blobwhere=1278719158883&ssbinary=true
http://www.santander.com/csgs/StaticBS?blobcol=urldata&blobheadername1=content-type&blobheadername2=Content-Disposition&blobheadername3=appID&blobheadervalue1=application%2Fpdf&blobheadervalue2=inline%3Bfilename%3D247/981/General+sustainability+policy.pdf&blobheadervalue3=santander.wc.CFWCSancomQP01&blobkey=id&blobtable=MungoBlobs&blobwhere=1278719158883&ssbinary=true
http://www.scotiabank.com/ca/common/csr/pdf/Scotiabank_2015_Corporate_Social_Responsibility_Report.pdf
http://www.societegenerale.com/sites/default/files/documents/Document%20RSE/Finance%20responsable/Oil%20%26%20Gas%20Sector%20Policy.pdf
https://www.td.com/document/PDF/corporateresponsibility/crr2009/environment/td-corporateresponsibility-crr2009-environment-env-mgmt-framework.pdf

UBS

Extreme oil rating: D

Rationale: UBS has a specific due diligence commitment for “transactions involving oil
and gas exploration and development in the Arctic,” as well as for those “directly related
to oil sand assets (open pit and in situ operations).”

e Source: “Environmental and Social Risk Policy Framework,” March 18, 2016, pp. 4.
Unicredit
e Extreme oil rating: F

Rationale: Unicredit has no publicly disclosed criteria for general environmental and
social due diligence.
Source: “Environmental Commitment,” June 16, 2015.

Wells Fargo

Extreme oil rating: D+

Rationale: Wells Fargo's Environmental and Social Risk Management document states
that the bank requires enhanced due diligence for “customers engaged in... Canadian
oil sands, the Arctic and Alaska, and offshore.”

Source: “Environmental and Social Risk Management,” November 2015, pp. 4.

LNG EXPORT

A: LNG export infrastructure exclusion and public policy leadership: Prohibits
financing for LNG export terminal construction or for owners of current or planned LNG
export terminals and has made climate change mitigation a public policy advocacy
priority

A-: LNG export infrastructure exclusion: Prohibits financing for LNG export terminal
construction or for operators of current or planned LNG export operations

B+: LNG export infrastructure phase-out commitment with reporting: Commits to
phase out financing for all companies with current or planned LNG export operations,
with public reporting on implementation

B: LNG export infrastructure reduction commitment with reporting: Commits to
reduce financing for all companies with current or planned LNG export operations, with
public reporting on implementation

B-: LNG export infrastructure reduction commitment without reporting: Commits to
reduce financing for all companies with current or planned LNG export operations

C+: LNG export infrastructure project-specific financing exclusion: Prohibits financing
for the construction or expansion of LNG export terminals

C-: LNG export infrastructure project-specific financing phase-out: Commits to
phase out financing for the construction or expansion of LNG export terminals

D: LNG due diligence commitment: Has an enhanced due diligence process for LNG
export-related financing transactions, with publicly disclosed due diligence criteria

D-: General due diligence commitment: Has a general environmental and social due
diligence process for corporate financing transactions, with publicly disclosed due
diligence criteria

F: No policy
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https://www.static-ubs.com/global/en/about_ubs/corporate_responsibility/how-we-do-business/protecting-people-and-planet/environmental-and-social-risks/_jcr_content/par/linklist_0/link_0.1297801422.file/bGluay9wYXRoPS9jb250ZW50L2RhbS9zdGF0aWMvZ2xvYmFsL2Fib3V0X3Vicy9jb3Jwb3JhdGVfcmVzcG9uc2liaWxpdHkvdWJzLWVzci1mcmFtZXdvcmstdXBkYXRlLTIwMTYtZW4ucGRm/ubs-esr-framework-update-2016-en.pdf
https://www.unicreditgroup.eu/content/dam/unicreditgroup-eu/documents/en/sustainability/environment-suppliers/environmental-management-system/Environmental_Commitment-160615.pdf
https://www08.wellsfargomedia.com/downloads/pdf/about/csr/reports/environmental_lending_practices.pdf

Bank of America

e LNG export rating: D-

e Rationale: Bank of America’s public-facing energy policy does not mention any of the
environmental concerns associated with energy production at large or LNG export. It
states, “The policies and practices we have instituted cover a wide range of activities,
including lowering carbon emissions while maintaining a reliable and diverse fuel mix.”
The bank’s credit policy clarifies that there is an environmental and social due diligence
process for environmentally sensitive sectors or businesses.

e Source: “Environmental and Governance Policies: Energy Policy;” “Credit Policy.”

Bank of Montreal
e LNG export rating: D-
e Rationale: Bank of Montreal’s general environmental risk assessment process is not
sector-specific. Some due diligence criteria is disclosed.
e Source: “BMO Financial Group’s Environmental Policy and Action Plan,” April 2008, pp.
10-12.

Barclays

e LNG export rating: D-

e Rationale: Barclays has a general environmental and social due diligence process, with
publicly disclosed due diligence criteria. The risk briefing includes an explanation of LNG
products, but no enhanced due diligence for related transactions.

e Source: “Environmental and Social Risk Briefing - Oil & Gas,” March 2015, pp. 6.

BNP Paribas

e LNG export rating: F

e Rationale: BNP has environmental, social, and governance criteria and corporate social
responsibility goals as part of its general lending policy, however the financial and non-
financial criteria to evaluate potential loans are not publicly disclosed. BNP Paribas has
sectoral policies for enhanced due diligence in seven high risk sectors, but LNG (or non-
oil sands oil and gas) is not included.

e Source: “2014 Corporate Social Responsibility Report,” May 2015.

BPCE/Natixis
o NG exportrating: F
e Rationale: BPCE/Natixis has no publicly disclosed criteria for general environmental and
social due diligence.
e Source: “Environmental and Social Risk Management.”

Canadian Imperial Bank of Commerce
e LNG export rating: F
e Rationale: CIBC has an Environmental Credit Risk Standards and Procedure document
that applies to “high environmental risk sectors.” However, the sectors included as well
as CIBC's environmental risk management due diligence policies and guidelines are not
publicly disclosed.
e Source: “Lending and Investment.”
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Citigroup
e LNG export rating: D
e Rationale: Citigroup has an enhanced due diligence process for LNG plants and
terminals.
e Source: “Environmental and Social Policy Framework,” October 2015, pp. 6; “Sector Brief
- Oil Sands,” December 2013.

Crédit Agricole
e LNG export rating: D
e Rationale: Crédit Agricole’s oil and gas sector policy commits the bank to enhanced due
diligence for the sector, which it defines to include liquefaction terminals. The policy
includes risk management, environmental, social, and human rights analysis criteria.
e Source: “CSR Sector Policy - Oil and Gas Sector,” December 2012.

Credit Suisse

e LNG export rating: D-

e Rationale: The bank has a general environmental and social due diligence process for
corporate financing transactions, with publicly disclosed due diligence criteria, but no
enhanced due diligence process for LNG export-related financing transactions.

e Source: “Risk Management and Sustainability”

Deutsche Bank

e LNG export rating: D-

e Rationale: Deutsche Bank’s Environmental and Social Policy Framework document
includes some detail on general environmental and social due diligence criteria, but
does not specifically mention LNG export.

e Source: “Environmental and Social Policy Framework,” May 2016; “Corporate
Responsibility Report 2015,” March 2016.

Goldman Sachs

e LNG export rating: D-

e Rationale: Goldman Sachs has a general environmental due diligence process, with
additional sector guidelines for fracking finance, unconventional and conventional oil
and gas (upstream, midstream, and downstream), and gas-fired power generation.
There is no specific mention of LNG export in these policies.

e Source: “Goldman Sachs Environmental Policy Framework,” October 2015, pp. 11;
“Environmental and Social Risk Management Sector Guidelines.”

HSBC

e LNG export rating: D-

e Rationale: HSBC has a general environmental and social due diligence process for
corporate financing transactions, with publicly disclosed due diligence criteria, but no
enhanced due diligence process for LNG export-related financing transactions.

e Source: “Energy Sector Policy,” January 2011, pp. 3.

17


http://www.citigroup.com/citi/environment/data/937986_Env_Policy_FrameWk_WPaper_v2.pdf
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http://www.hsbc.com/~/media/hsbc-com/citizenship/sustainability/pdf/110124hsbcenergysectorpolicy.pdf

ING

e LNG export rating: D-

e Rationale: ING’s energy sector policy within its environmental and social risk framework
covers “all up- and downstream oil and gas activities and services, including refineries
and petrochemicals,” and details the requirements that potential clients are required to
satisfy.

e Source: “ING Environmental and Social Risk Framework,” July 2015, pp. 7, 19-20.

JPMorgan Chase

e LNG export rating: D-

e Rationale: The bank has a general environmental and social due diligence process for
corporate financing transactions, with publicly disclosed due diligence criteria, but no
enhanced due diligence process for LNG export-related financing transactions.

e Source: “Environmental and Social Policy Framework.”

Morgan Stanley
e LNG export rating: D-
e Rationale: Morgan Stanley has an environmental policy statement that includes general
due diligence criteria, but is not specific to LNG export.
e Source: “Morgan Stanley Environmental Policy Statement,” 2011.

PNC Financial

e LNG export rating: D-

e Rationale: PNC has a general environmental due diligence process, as well as enhanced
due diligence for underwriting oil and gas companies, but the sector-specific criteria are
not publicly disclosed.

e Source: “2015 Corporate Social Responsibility Report,” 2016.

Royal Bank of Canada

e LNG export rating: D-

e Rationale: RBC reports on the number of transactions reviewed under its environmental
and social risk management policies, which cover high-risk areas such as LNG export.
General due diligence criteria for the Environmental and Social Risk Review are disclosed
on the bank’s Responsible Financing web page.

e Source: “RBC Environmental Blueprint,” April 2014, pp. 7-8; “Responsible Financing:
Capital Markets.”

Royal Bank of Scotland

e LNG export rating: D-

e Rationale: RBS has a general environmental and social due diligence process for oil and
gas financing transactions, with publicly disclosed due diligence criteria, but nothing
specific to LNG export.

e Source: “Environmental, Social and Ethical Risk Policy Summary - Oil & Gas Sector,”
August 20, 2014.
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Santander

LNG export rating: D-

Rationale: Santander has a general environmental and social due diligence process
which is public and acts as a reference framework in corporate social responsibility and
social and environmental risk management. In addition, Santander has an energy policy
whose details are not public, but references to the policy do not specifically mention
LNG export.

Source: “2015 Sustainability Report,” February 2016, pp. 15; “Santander Group’s General
Policy: General Sustainability Policy,” December 2015.

Scotiabank

LNG export rating: F

Rationale: Scotiabank’s CSR report mentions the Equator Principles due diligence
process and reports on implementation of project finance and project-related
corporate lending due diligence. However, the company does not disclose its actual
policy language or due diligence criteria.

Source: “2015 Corporate Social Responsibility Report,” March 2016, pp. 76-77.

Société Générale

LNG export rating: D-

Rationale: Société Générale has a general environmental and social due diligence
process for oil and gas with publicly disclosed due diligence criteria, but no enhanced
due diligence for LNG export-related transactions.

e Source: “Sector Policy - Oil and Gas,” September 2014.
TD Bank
e LNG export rating: D-

Rationale: TD bank has general environmental due diligence criteria in its Environmental
Management Framework with enhanced due diligence for transactions involving the oil
and gas industry. Additionally, in the climate change section of this document, TD
commits to “engage those clients that are active in carbon intensive industries (oil &
gas...) to improve our understanding of their climate-related risk and associated
mitigation plans,” and outlines climate-related due diligence criteria.

e Source: “TD Bank Financial Group Environmental Management Framework,” 2009.
UBS

® LNG exportrating: D-

e Rationale: UBS" environmental and social risk policy framework has general
environmental and social due diligence criteria, with some more stringent criteria for
particular areas of concern. There is no specific mention of LNG export in this policy.

e Source: “Environmental and Social Risk Policy Framework,” March 18 2016, pp. 4.

Unicredit

e LNG export rating: F

e Rationale: UniCredit has no publicly disclosed criteria for general environmental and
social due diligence.

e Source: “Environmental Commitment,” June 16 2015.
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http://www.scotiabank.com/ca/common/csr/pdf/Scotiabank_2015_Corporate_Social_Responsibility_Report.pdf
http://www.societegenerale.com/sites/default/files/documents/Document%20RSE/Finance%20responsable/Oil%20%26%20Gas%20Sector%20Policy.pdf
https://www.td.com/document/PDF/corporateresponsibility/crr2009/environment/td-corporateresponsibility-crr2009-environment-env-mgmt-framework.pdf
https://www.static-ubs.com/global/en/about_ubs/corporate_responsibility/how-we-do-business/protecting-people-and-planet/environmental-and-social-risks/_jcr_content/par/linklist_0/link_0.1297801422.file/bGluay9wYXRoPS9jb250ZW50L2RhbS9zdGF0aWMvZ2xvYmFsL2Fib3V0X3Vicy9jb3Jwb3JhdGVfcmVzcG9uc2liaWxpdHkvdWJzLWVzci1mcmFtZXdvcmstdXBkYXRlLTIwMTYtZW4ucGRm/ubs-esr-framework-update-2016-en.pdf
https://www.unicreditgroup.eu/content/dam/unicreditgroup-eu/documents/en/sustainability/environment-suppliers/environmental-management-system/Environmental_Commitment-160615.pdf

Wells Fargo

e LNG export rating: D-

e Rationale: Wells Fargo’s Environmental and Social Risk Management document states
that the bank requires enhanced due diligence for unconventional oil and gas, but does
not cover LNG export.

e Source: “Environmental and Social Risk Management,” November 2015, pp. 4.

HUMAN RIGHTS

A: All of the below, plus the bank advances the U.N. Guiding Principles on Business and
Human Rights by requiring financed companies to implement the principles and/or by
making strengthening global business and human rights standards a public policy
advocacy priority

B+: All of the below, plus the bank’s human rights grievance mechanism includes public
reporting and a process for remediating human rights impacts

B-: All of the below, plus the bank has a human rights grievance mechanism

C+: Has a human rights policy which includes all required elements and reports on
outcomes of human rights due diligence and publishes responses to all controversies
C-: Has a human rights policy which includes all required elements or reports on
outcomes of human rights due diligence and publishes responses to all controversies
D+: Has a human rights policy which includes some required elements or reports on
outcomes of human rights due diligence (without published responses to all
controversies)

D-: Has a human rights policy, but it does not address any required elements

F: No policy

Required human rights policy elements:

1.

A commitment to respect the Universal Declaration of Human Rights, the International
Covenant on Civil and Political Rights, the International Covenant on Economic, Social,
and Cultural Rights, and the International Labor Organization Declaration of
Fundamental Principles of Rights at Work

A commitment to follow the U.N. Guiding Principles on Business and Human Rights

A commitment to respect the right of Indigenous communities to free, prior, and
informed consent

A prohibition on financing any project or company that engages in forced resettlement
of individuals or communities

A requirement that all financed projects and companies implement the Voluntary
Principles on Security and Human Rights

Applicability to all relevant financial transaction types (project finance, corporate
lending, corporate equity and debt underwriting)
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https://www08.wellsfargomedia.com/downloads/pdf/about/csr/reports/environmental_lending_practices.pdf

Bank of America

Human rights rating: D-

Rationale: Bank of America’s human rights statement does not fully address any of the
required human rights policy elements: it does not commit to respect the International
Covenant on Civil and Political Rights, the International Covenant on Economic, Social,
and Cultural Rights, nor the U.N. Guiding Principles on Business and Human Rights. It
does not respect the right to free, prior, and informed consent, nor prohibit forced
resettlement, nor require implementation of the Voluntary Principles on Security and
Human Rights by companies or projects. It is unclear whether the policy applies to all
relevant financial transaction types, and does not include commitments to reporting on
controversies.

Source: “Bank of America Human Rights Statement,” 2014.

Bank of Montreal

Human rights rating: D-

Rationale: Bank of Montreal’s human rights statement does not fully address any of the
required human rights policy elements beyond a reference to the Universal Declaration
of Human Rights, and a commitment to respect the ILO Declaration of Fundamental
Principles of Rights at Work in the bank’s Statement on Freedom of Association and
Collective Bargaining.

Source: “Statement on Human Rights,” October 201 1; “Statement on Freedom of
Association and Collective Bargaining,” October 2011.

Barclays

Human rights rating: D+

Rationale: Barclay’s Human Rights Statement addresses some required human rights
policy elements but not all: it does not prohibit forced resettlement, nor does it include
commitments to reporting on all controversies. Barclays reviews but does not explicitly
require free, prior, and informed consent for Indigenous peoples. The bank requires
adherence to the Voluntary Principles on Security and Human Rights for project lending,
but it does not appear to extend this requirement to companies.

Source: “Barclays Group Statement on Human Rights,” March 2015; “Environmental and
Social Risk in Lending;” “Return to Stability: Barclays PLC Citizenship Data Supplement
2015," 2016.

BNP Paribas

Human rights rating: D+

Rationale: The bank’s human rights statement addresses some required human rights
elements but not all: it does not commit to following the U.N. Guiding Principles on
Business and Human Rights, state the right to free, prior, and informed consent, nor
prohibit forced resettlement. The bank’s mining sector policy encourages companies to
implement the Voluntary Principles on Security and Human Rights.

Source: “Corporate Social Responsibility - BNP Paribas and Human Rights,” 2012;
“Corporate Social Responsibility - Sector Policy - Mining,” December 2015, pp. 11.
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http://about.bankofamerica.com/assets/pdf/human_rights_statement_2014.pdf
https://www.bmo.com/cr/images/HumanRightsOct2011.pdf
https://www.bmo.com/cr/images/FreedomCollectiveBargainingOct2011.pdf
https://www.bmo.com/cr/images/FreedomCollectiveBargainingOct2011.pdf
https://www.home.barclays/content/dam/barclayspublic/docs/Citizenship/Policy-Positions/barclays-statement-human-rights.pdf
https://www.home.barclays/content/dam/barclayspublic/docs/Citizenship/Policy-Positions/environmental-and-social-risk-assesment-in-lending.pdf
https://www.home.barclays/content/dam/barclayspublic/docs/Citizenship/Policy-Positions/environmental-and-social-risk-assesment-in-lending.pdf
https://www.home.barclays/content/dam/barclayspublic/docs/InvestorRelations/AnnualReports/AR2015/Barclays_PLC_Citizenship_Data_Supplement_2015.pdf
https://www.home.barclays/content/dam/barclayspublic/docs/InvestorRelations/AnnualReports/AR2015/Barclays_PLC_Citizenship_Data_Supplement_2015.pdf
http://www.bnpparibas.com/sites/default/files/ckeditor-upload/files/PDF/Nous%20Connaitre/Banque%20Responsable/UK%20d%C3%A9claration%20BNP%20sur%20droit%20de%20l%27homme.PDF
http://www.bnpparibas.com/sites/default/files/ckeditor-upload/files/PDF/RSE/CSR-Sector-Policy-Mining.pdf

BPCE/Natixis
e Human rights rating: F
e Rationale: The bank has no human rights policy and does not address any of the
required elements in any public documents.

Canadian Imperial Bank of Commerce

e Human rights rating: D-

e Rationale: CIBC's statement on human rights is housed in its “Supporting Our
Employees” webpage and applies only to employees. It does not meet any of the
required policy elements, and does not apply to the bank’s financial transactions.

e Source: “Supporting Our Employees,” 2016; “CIBC 2015 Corporate Responsibility Report
and Public Accountability Statement,” 2016.

Citigroup

e Human rights rating: D+

e Rationale: Citigroup’s human rights policy addresses some required elements but not all:
it does not support the International Covenant on Civil and Political Rights, the
International Covenant on Economic, Social, and Cultural Rights, nor the Voluntary
Principles on Security and Human Rights for financed companies and projects. The
policy reviews but does not prohibit involuntary resettlement, and reviews but does not
require free, prior, and informed consent as part of the Environmental and Social
Assessment. It commits to reporting on progress but does not publish responses to
controversies.

e Source: “Statement on Human Rights,” April 2014.

Crédit Agricole

e Human rights rating: D-

e Rationale: Crédit Agricole’s human rights statement does not address any required
elements. It adopts only the Universal Declaration of Human Rights and the International
Labor Organization Declaration of Fundamental Principles on Business and Human
Rights. Only the bank’s real estate and metals and mining sector policies reference the
Voluntary Principles on Security and Human Rights.

e Source: “Corporate Human Rights Charter - Crédit Agricole S.A. Group,” December
2009; “CSR Sector Policy - Metals & Mining - June 2015,” June 2015, pp. 2; “CSR Sector
Policy - Real Estate,” December 2015, pp. 5.

Credit Suisse

e Human rights rating: D+

e Rationale: The bank’s human rights statement addresses some required policy elements
but not all: it does not require that all financed projects and companies implement the
Voluntary Principles on Security and Human Rights, respect the right to free, prior, and
informed consent, nor prohibit forced resettlement. Credit Suisse does not currently
report on controversies and while it has no human rights grievance mechanism, the bank
fields complaints via a telephone hotline.

e Source: “Credit Suisse Statement on Human Rights.”
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http://corporateresponsibilityreport.cibc.com/supporting-our-employees.html
http://corporateresponsibilityreport.cibc.com/downloads/CIBC-CRR-2015-English.pdf
http://corporateresponsibilityreport.cibc.com/downloads/CIBC-CRR-2015-English.pdf
http://www.citigroup.com/citi/citizen/data/citi_statement_on_human_rights.pdf
http://www.credit-agricole.com/en/content/download/6062/45417/version/1/file/Charte(A4)eng+vdef.pdf
http://mediacommun.ca-cib.com/sitegenic/medias/DOC/13870/csr-sector-policy-metals-mining-june-2015-en.pdf
http://mediacommun.ca-cib.com/sitegenic/medias/DOC/13870/2015-12-csr-policy-realestate.pdf
http://mediacommun.ca-cib.com/sitegenic/medias/DOC/13870/2015-12-csr-policy-realestate.pdf
https://www.credit-suisse.com/media/assets/corporate/docs/about-us/responsibility/banking/human-rights-statement-en.pdf

Deutsche Bank

Human rights rating: D+

Rationale: The bank’s human rights statement includes some required elements but not
all: it does not recognize the International Covenant on Economic, Social, and Cultural
Rights, nor the International Covenant on Civil and Political Rights. The bank’s
Environmental and Social Policy Framework requires the free, prior, and informed
consent of Indigenous peoples, and reviews, but does not prohibit, forced resettlement.
Deutsche Bank has a limited process in place for reporting on controversies, as well as a
partial human rights grievance mechanism.

Source: “Deutsche Bank Statement on Human Rights,” November 2015; “Environmental

“

and Social Policy Framework,” May 2016, pp. 5; “Human Rights.”

Goldman Sachs

HSBC

Human rights rating: D+

Rationale: Goldman Sachs’ human rights policy includes some required elements but not
all: it excludes all but a reference to the Universal Declaration of Human Rights. The right
of Indigenous communities to free, prior, and informed consent is affirmed in the bank’s
Environmental Policy Framework, which is cited in the human rights statement. This same
Environmental Policy Framework does not prohibit forced resettlement, but states that,
“In cases where there is large-scale resettlement, we will closely evaluate the stakeholder
engagement process and, if appropriate, work with the company to improve aspects
such as compensation measures and/or community engagement.” It is unclear whether
the policy applies to all relevant financial transaction types, and the policy does not
include commitments to reporting on controversies.
Source: “Goldman Sachs Statement on Human Rights;
Policy Framework,” October 2015, pp. 11.

Goldman Sachs Environmental

Human rights rating: D+

Rationale: The bank’s human rights statement includes some required elements but not
all: it does not recognize the International Covenant on Economic, Social, and Cultural
Rights nor the International Covenant on Civil and Political Rights, nor does it require
that all financed projects and companies implement the Voluntary Principles on Security
and Human Rights. The policy also does not prohibit forced resettlement. HSBC has a
limited reporting on controversies regime currently in place but no human rights
grievance mechanism.

Source: “HSBC Statement on Human Rights,” September 23, 2015.
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https://www.db.com/cr/img/Deutsche-Bank-Human-Rights-Statement.pdf
https://www.db.com/cr/en/docs/160513_DB_ES_Policy_Framwork_final_eng.pdf
https://www.db.com/cr/en/docs/160513_DB_ES_Policy_Framwork_final_eng.pdf
https://www.db.com/cr/en/positions/human_rights.htm
http://www.goldmansachs.com/investor-relations/corporate-governance/corporate-governance-documents/human-rights-statement.pdf
http://www.goldmansachs.com/citizenship/environmental-stewardship/epf-pdf.pdf
http://www.goldmansachs.com/citizenship/environmental-stewardship/epf-pdf.pdf
http://www.hsbc.com/~/media/hsbc-com/citizenship/our-values/pdfs/150930-hsbc-statement-on-human-rights

ING

e Human rights rating: D+

e Rationale: The bank’s human rights statement addresses some required elements but
not all: it does not recognize the International Covenant on Economic, Social, and
Cultural Rights nor the International Covenant on Civil and Political Rights, nor require
that all financed projects and companies implement the Voluntary Principles on Security
and Human Rights. It is not clear if the policy respects the right to free, prior, and
informed consent of Indigenous peoples, or whether it prohibits forced resettlement. ING
partially reports on controversies but currently has no human rights grievance
mechanism.

e Source: “ING’s Policy on Human Rights.”

JPMorgan Chase

e Human rights rating: D+

e Rationale: The bank’s human rights statement includes some required elements but not
all: it does not recognize the ILO Declaration of Fundamental Principles of Rights at
Work, the International Covenant on Economic, Social, and Cultural Rights, nor the
International Covenant on Civil and Political Rights. It also does not commit to reporting
on human rights due diligence or publishing responses to controversies.

e Source: “Human Rights;” “Environmental and Social Policy Framework,” March 2016.

Morgan Stanley

e Human rights rating: D+

e Rationale: Morgan Stanley’s human rights statement includes some required elements
but not all: between this policy and the bank’s most recent Sustainability Report, Morgan
Stanley does not reference the International Covenant on Economic, Social, and
Cultural Rights, the International Covenant on Civil and Political Rights, nor the Voluntary
Principles on Security and Human Rights. Morgan Stanley’s Environmental Policy
Statement states that projects in Indigenous territories must have free, prior, and
informed consultation with affected peoples, and that “the project includes measures to
avoid, reduce or compensate for... relocation of indigenous peoples from traditional or
customary lands.” This environmental policy applies to all types of financing, but it is
unclear whether the bank’s statement on human rights does as well. Lastly, the
statement does not include any commitment to reporting.

e Source: “Morgan Stanley Statement on Human Rights,” November 2012; “Morgan
Stanley Environmental Policy Statement,” 2011, pp. 4-5.; “2014 Sustainability Report,”
October 2015, pp. 17.

PNC Financial
e Human rights rating: D-
e Rationale: In 2016, PNC will release a human rights due diligence process; this D- grade
is contingent upon the publication of that policy.
e Source: “2015 Corporate Social Responsibility Report,” 2016, pp. 51.

Royal Bank of Canada
e Human rights rating: D-
e Rationale: RBC does not have a standalone human rights policy. It addresses some
required human rights elements in other documents, and thus human rights elements do
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http://www.ing.com/Newsroom/All-news/Sustainability-news/Snws-1/INGs-policy-on-human-rights.htm
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https://www.jpmorganchase.com/corporate/Corporate-Responsibility/document/jpmc-environmental-and-social-policy-framework.pdf
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http://www.morganstanley.com/globalcitizen/pdf/2014_MS_Sustainability_Report.pdf
https://www.pnc.com/content/dam/pnc-com/pdf/aboutpnc/PNC_2016_CSR.pdf

not appear to be applied to all relevant financial transaction types. Nowhere does the
bank reference the ILO Declaration of Fundamental Principles of Rights at Work, the
International Covenant on Economic, Social, and Cultural Rights, nor the International
Covenant on Civil and Political Rights. As part of its environmental and social risk
management policy, which is not publicly available, RBC evaluates the degree to which
free, prior, and informed consultation is applied with Indigenous communities. It does not
prohibit forced resettlement. There is no commitment to reporting.

Source: “About Working at RBC,” pp. 4; “Code of Conduct,” December 2015, pp. 7;
“Responsible Financing: Capital Markets.”

Royal Bank of Scotland

Human rights rating: D+

Rationale: The bank’s human rights statement addresses some required elements but
not all. It does not recognize the ILO Declaration of Fundamental Principles of Rights at
Work, the International Covenant on Economic, Social, and Cultural Rights, nor the
International Covenant on Civil and Political Rights. While this human rights policy
requires that all financed projects implement the Voluntary Principles on Security and
Human Rights it does not appear to extend this requirement to companies. The policy
does not respect the right to free, prior, and informed consent, nor does it prohibit
forced resettlement. There is reporting on some - though not all - controversies, with
improvements on this noted in its annual report. Currently RBS has no human rights
grievance mechanism.

” oW

e Source: “RBS Group Position on Human Rights;” “Business and Human Rights.”
Santander
e Human rights rating: D+
e Rationale: Santander’s human rights statement addresses some required policy
elements but not all: it does not require that all financed projects and companies
implement the Voluntary Principles on Security and Human Rights. The policy does not
respect the right to free, prior, and informed consent of Indigenous peoples, nor does it
prohibit forced resettlement. The policy does not include commitments to reporting on
controversies and Santander currently has no human rights grievance mechanism.
e Source: “Santander Group’s General Policy - Human Rights Policy,” December 2015.
Scotiabank
e Human rights rating: D+
e Rationale: Scotiabank’s human rights commitment within the Labour Relations section of

the bank’s CSR report addresses some, but not all, required elements. It does not ensure
free, prior, and informed consent for Indigenous peoples, nor does it prohibit forced
resettlement. The bank makes no statement of reporting on human rights due diligence
and it is unclear whether these policies apply to all transaction types.

Source: “2015 Corporate Social Responsibility Report,” March 2016, pp. 56.

Société Générale

Human rights rating: D+

Rationale: The bank’s human rights statement recognizes addresses some required
elements but not all: it does not respect the right to free, prior, and informed consent for
Indigenous peoples, nor does it prohibit forced resettlement. The policy does not include
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http://www.scotiabank.com/ca/common/csr/pdf/Scotiabank_2015_Corporate_Social_Responsibility_Report.pdf

commitments to reporting on controversies and Société Générale currently has no
human rights grievance mechanism. The bank’s environmental and social review process
for the mining industry is guided by the Voluntary Principles on Security and Human
Rights, but the bank does not require that they are implemented by all financed projects
and companies.

e Source: “2015-2016 Corporate and Social Responsibility Report,” 2016, pp. 8.
TD Bank

e Human rights rating: D-

e Rationale: TD Bank’s human rights section of its 2009 Corporate Responsibility Report
does not address any required elements. In 2009 the bank included some reporting on
complaints, however human rights were not included in the bank’s most recent 2014
Corporate Responsibility Report.

e Source: “2009 Corporate Responsibility Report - Labour Codes and Human Rights,”
March 2012, pp. 56.

UBS

e Human rights rating: D+

e Rationale: The bank’s human rights statement includes some required elements, but not
all: it does not recognize the International Covenant on Economic, Social, and Cultural
Rights nor the International Covenant on Civil and Political Rights. The bank does not
require that all financed projects and companies implement the Voluntary Principles on
Security and Human Rights, nor prohibit forced resettlement. UBS partially reports on
controversies but currently has no human rights grievance mechanism.

e Source: “Environmental and Social Risk Policy Framework,” March 18, 2016.

Unicredit

e Human rights rating: D+

e Rationale: The bank’s human rights statement addresses some required elements but
not all: it does not require that all financed projects and companies implement the
Voluntary Principles on Security and Human Rights, nor prohibit forced resettlement. The
bank only affirms the right of Indigenous peoples to free, prior, and informed consent in
finances involving water infrastructure (dam) development. UniCredit partially reports on
controversies but currently has no human rights grievance mechanism.

e Source: “UniCredit Human Rights Commitment,” March 1 2012; “UniCredit Position
Statement Concerning the Water Infrastructure Industry (Dams).”

Wells Fargo

e Human rights rating: D-

e Rationale: Wells Fargo’s human rights statement does not address any of the required
elements. The bank’s Environmental and Social Risk Management document describes a
human rights due diligence questionnaire as a resource for teams to use when assessing
potential customers, but there is no commitment to report on that process.

e Source: “Human Rights Statement,” 201 3; “Environmental and Social Risk Management,”

November 2015, pp. 3.
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https://www.unicreditgroup.eu/content/dam/unicreditgroup/documents/en/sustainability/our-vision-of-a-sustainable-bank/governance-and-sustainability/Human_Rights_Commitment.pdf
https://www.unicreditgroup.eu/content/dam/unicreditgroup/documents/en/sustainability/our-vision-of-a-sustainable-bank/policies-and-guidelines/Dam_Statement%20ENG.pdf
https://www.unicreditgroup.eu/content/dam/unicreditgroup/documents/en/sustainability/our-vision-of-a-sustainable-bank/policies-and-guidelines/Dam_Statement%20ENG.pdf
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https://www08.wellsfargomedia.com/downloads/pdf/about/csr/reports/environmental_lending_practices.pdf

