‘.
Eni’s climate pledges

% and plans are grossly

B ® insufficient. Despite

@n " its climate promises,
the company continues to seek new
exploration licenses and to develop
new production.®’ It expressly aims
to continue growing its oil and gas
production until 2025, including
bringing 14 major new projects on
stream.®® Beyond 2025, the company
plans for continued growth in fossil
gas production, alongside a “flexible
decreasing trend” in oil production.®®
Though Eni has set a 2050 “net zero”
target covering all Scope 1, 2, and
3 emissions (that is, including the
emissions from customers burning
the oil and gas it produces and sells),
the company’s climate goals depend
on extensive uses of CCS, reaching
50 megatonnes of carbon dioxide per
year by 2050.7° In 2020, Eni withdrew
from one industry association, citing
the association’s misalignment on
climate policy, but it remains a member
of multiple industry bodies that lobby
against climate solutions.”

The company’s climate plans lack
meaningful detail regarding how

it will engage with working people

and their communities to implement
just transition measures. Although,
ironically, Eni titled major sections of its
2019 and 2020 sustainability reports,
“A Just Transition,” they lacked any
commitment to entering into tripartite
or multipartite dialogues, to retraining
affected workers, or to providing

good green jobs.”? Eni’s human rights
policy lacks meaningful safeguards
and/or meaningful engagement

with Indigenous Peoples’ rights,

and suggests that “free, prior and
informed consultation” (not consent) is
sufficient.”® The Ikebiri community in the
Niger Delta has struggled for decades
to hold Eni responsible for the damage
to local environment and livelihoods
caused by oil spills from an Eni
subsidiary.” The community reached

a settlement for partial compensation
in 2019, only after taking Eni to court
in Italy, but continues to contend that
the contamination has never been
adequately cleaned up.”®

pilservito
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Equinor’s climate
pledges and

A
N
’ plans are grossly

equinOI’ insufficient. Though

its 2027 Sustainability Report includes

a breakout box by IEA executive
director Dr. Fatih Birol about the IEA’s
1.5°C-aligned scenario, Equinor has no
plans to reform its business model to
align with that scenario by ending new
exploration or new production beyond
existing fields.”® The company plans to
focus its new exploration “on areas with
existing infrastructure,” but this does
not mean that it will limit its operations
to existing fields; Equinor boasts of
being “a leading global explorer.””” In
Norway, Equinor plans to drill more
exploration wells in 2022 than it did
2021, including in the Arctic Barents
Sea, with 80 percent of new wells being
near (but not in) existing fields.”®

Instead of setting a Paris-aligned end
date and phase-out plan, Equinor
expressly aims to continue earning
revenue from producing oil and gas
in the Norwegian continental shelf
“for decades.”’® Equinor expects

to increase oil and gas production
through 2026 and to maintain current
levels through 2030.8°

Even as it continues to increase
production, Equinor has set a complex
array of targets for net and absolute
emissions reduction and for net carbon
intensity, none of which fully cover all
scopes of pollution. Equinor has set a
2050 “absolute near zero” target that
applies only to Scope 1and 2 emissions
within Norway.®' The company also has
a 2050 “net zero” target covering a
subset of scope 3 emissions: it covers
oil and gas Equinor produces but not
the company'’s full volume of sales.??
Importantly the company has no
absolute target to reduce the emissions
of the products it sells before 2050.
Equinor even qualifies that its inclusion
of emissions from sold products in its
“net zero” target “should in no way be
construed as an acceptance by Equinor
of responsibility for the emissions.”8®

To achieve these inadequate and
incomplete targets, Equinor plans

to rely heavily on CCS, claiming that
“CCS and hydrogen are important
enablers to deliver on the goals of the
Paris Agreement.”®* The plan expressly
describes so-called “blue hydrogen”
produced from fossil gas as a “low

g -
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carbon solution,” promotes the “bridge”
fuel myth, and even lobbies for the

EU Sustainable Finance Taxonomy to
include unabated fossil gas.8®

Unsurprisingly, therefore, Equinor
remains a member of several industry
associations that continue to lobby
against climate solutions.®

The company does not have a just
transition plan, but has announced that it
intends to publish one in 2022.%” Though
Equinor has a human rights policy, it
contains no meaningful safeguards and
no reference to Indigenous Peoples’
rights or the right to free, prior, and
informed consent.®® Indeed, Norwegian
climate activists, including Indigenous
Sami, have challenged Equinor’s Arctic
drilling plans in the European Court of
Human Rights.8°

DUSANDS OF CANAL

E)kOI’IMOb“ ExxonMobil’s
climate pledges and plans are grossly
insufficient on all criteria. The
company boasts that it “searches

the globe for low-cost hydrocarbon
supplies,” and continues to open up
new fields.®° Instead of committing

to cutting oil and gas production this
decade to align with 1.5°C, ExxonMobil
used the IEA’s 1.5°C-aligned scenario
to “test the resiliency of its business
and strategy,” finding that “significant
growth potential exists in chemicals,
low emissions fuels, carbon capture
and storage, and hydrogen.”® Even
under that stress test, the company
sees no end date for oil and gas
production, and plans to keep
extracting fossil fuels for chemical
production indefinitely.

In December 2021, ExxonMobil
announced a new 2050 “net zero”
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target - covering less than 15 percent

of the company’s total emissions. The
target covers only Scope 1and Scope

2 emissions from assets the company
directly operates, excluding the
emissions released when customers
actually burn the fossil fuels ExxonMobil
sells them.®2 In 2020, ExxonMobil
reported its Scope 1and 2 net equity
emissions as 112 MtCO,e, and for the
first time reported its Scope 3 emissions
from product sales: 650MtCO.e.
Together, the 2050 “net zero” Scope
1Tand Scope 2 target accounts for less
than 15 percent of the company’s actual
total emissions.®®

What’s more, ExxonMobil expressly
aims to rely heavily on CCS to meet
even this weak pledge.®* The company
continues to promote fossil gas
misleadingly.®®* We have not been able to
identify any just transition commitments
or plans from ExxonMobil.

Significantly, ExxonMobil projects
even more fossil fuel demand in 2050
than in the IEA’s business-as-usual
Stated Policies Scenario, betting on
both climate failure and on a failure to
transition to renewable energy.®® Not
only does the company remain an active
member of industry associations that
oppose climate solutions, but it was
ranked in a 2021 study as the company
that has done the most to obstruct
Paris-aligned climate policy.?”

ExxonMobil has no explicit human rights
policy.?® The company faces allegations
of significant human rights violations.®®
ExxonMobil’s existing and planned
liquefied natural gas (LNG) projects in
Papua New Guinea and Mozambique
are linked to the displacement of local
communities, violence, human rights
abuses, and inequality.’°®

Under its pledges and plans,
ExxonMobil could keep drilling more
oil and gas out of the ground and keep
adding fuel to the fire, as people suffer.

Repsol’s climate
pledges and plans are
grossly insufficient.
REPSJOL 2020, the company
announced that it would search for oil
and gas in fewer countries, but it has
not committed to ending exploration.'®
For example, Repsol plans to drill
another exploratory well in Guyana this
year.'? |t also continues to approve new
extraction projects.'o?

Repsol forecasts (but does not pledge)
that its production will average
600kboe/d to 630kboe/d this decade,
down from a peak of 709 kboe/d in
2019.1°4 At most, this would mean a

15 percent decline from 2019 to 2030

- not a Paris-aligned pace. Though it
has pledged to reduce its net Scope 1,
Scope 2, and (partial) Scope 3 emissions
by 30 percent by 2030, Repsol has
made no express commitment to reduce
oil and gas production before 2030.7°%

Repsol has set a 2050 “net zero” carbon
intensity target including all Scopes -
but this excludes emissions related to
burning the oil and gas Repsol sells that
was produced by third parties.'°®

Even worse, this 2050 “net zero”
carbon intensity target depends on

a highly problematic methodology
for calculating carbon intensity - and
one that depends on a misleading use
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of “avoided emissions.” In theory, if
accounting for all company emissions,
“net zero” carbon intensity could
theoretically equal “net zero” in absolute
emissions. However, Repsol counts
some avoided emissions from “low-
carbon power generation” (including,
in Repsol’s definition, some fossil gas)
as offsets against the company’s Scope
1, 2, and 3 emissions.’®” That is, Repsol
could credit itself for “reducing” its
own emissions by building a new fossil
gas plant in a country that also uses
coal for electricity, claiming to displace
more polluting energy. By this method,
“net zero” carbon intensity does not
necessarily reflect a full zeroing out of
pollution from Repsol’s production or
overall business. Not only, therefore,
does Repsol frame fossil gas as low
carbon, but even claims avoided
emissions from the burning of fossil gas,
rather than coal, to reduce its reported
emissions intensity.

The company will rely on CCS to achieve
a small, but significant, proportion of
its goals. CCS is forecast to account
for around five percent of Repsol’s
reductions in emissions intensity by
2030.°8 |n Repsol’s central scenarios,

it anticipates reliance on CCS for 10Mt/
year to 15Mt/year by 2050, which is
comparable to 11 to 17 percent of the
total greenhouse gas pollution Repsol
reported in 2021.'°°
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Further, Repsol bears responsibility

for lobbying against climate action,

as it remains a member of trade
associations that oppose climate policy.
The company says it will work so that
trade associations and initiatives it
engages with align with Paris-based
targets, but did not find any of its
engagement “misaligned” in its 2020 or
2021 reviews."°

Though Repsol refers to “the challenge
of a just transition” in its 2021 annual
report, that section of the report does
not refer to any recognized definition
of a just transition, and the company
appears to have no actual written just
transition plan.™

Repsol has a human rights policy,

but it lacks robust safeguards, and
construes the rights of Indigenous
Peoples narrowly."™ The policy refers
only to “existing legislation and with
International Labor Organization (ILO)
Convention 169,” not the United Nations
Declaration on the Rights of Indigenous
Peoples, and asserts that “free, prior and
informed consultation” (not consent)

is sufficient. Despite these policies,
Repsol has pursued risky drilling within
Ecuador’s Yasuni national park, placing
Indigenous Peoples’ rights at risk.™

In Peru, Repsol faces accusations of
criminal environmental pollution and
human rights violations after its refinery
operations caused a coastal oil spill in
January 2022, alleged to be one of the
worst in the country’s history.™

Shell’s climate pledges
and plans are grossly
insufficient. The
company continues
to both launch new exploration for oil
and gas, and approve new extraction
projects.”™ Shell says that it believes
that its annual oi/ production peaked
in 2019 and expects that production
will decline by 1to 2 percent per year
until 2030 - but this is a forecast not a
commitment, does not apply to fossil
gas production, and falls short of the
decline rate needed to align with 1.5°C."¢
Shell has published a transition strategy,
but this strategy explicitly aims for the
company to keep producing oil and gas
beyond 2050."” Indeed, Shell CEO Ben
van Beurden claimed in 2021 that rapid
cuts in oil production would be “a valley
of death” for the company."®

The company’s 2030 targets do not

align with the Paris Agreement. Shell

has made no commitment to reduce its
absolute Scope 3 emissions by 2030 and
is appealing a court ruling that would
require the company to do so.™ Instead,
its 2030 target is to halve only the Scope 1
and 2 emissions “under Shell’s operational
control” - amounting to less than a 2.5
percent reduction from the company’s
total 2020 emissions.'?° This is because
Shell’s Scope 1and 2 emissions account
for less than five percent of its total
emissions on an operational basis.”

The company has a 2050 “net zero”
emissions intensity target that includes
emissions from the products it produces
and sells on an equity basis.”?? It attempts
to frame this as equivalent to an absolute
target, asserting that it aims to “become
a ‘net zero’ emissions energy business,”
while also stating elsewhere that its net
carbon intensity is not based on “an
inventory of absolute emissions.”’?3!
There are a number of risky potential
loopholes in Shell’s intensity metric,
which mean that “net zero” carbon
intensity does not mean zero absolute
emissions. In using a carbon intensity
metric pegged to energy sales, Shell
excludes the emissions associated with
any non-energy products.”” Further, Shell

intends, in the future, to include “actions
taken to reduce emissions by end-

users of the energy products we sell,”
which could allow for highly misleading
claims about avoided emissions, for
example, and its targets beyond 2030
are explicitly contingent on “mitigation
actions by our customers such as carbon
capture and storage and nature-based
offsets.”’?¢ Shell’s argument for why it
uses a carbon intensity measure, rather
than an absolute measure, lacks detail.'?’
Finally, until April 2022 the company
coupled its pledge with a proviso that it
would only act “in step with society,” so
if society “[changed] more slowly, [Shell
would] not be able to move as quickly.”?®
Consequently, Shell’s 2050 target is a
contingent target only.

To achieve its targets while continuing

to produce fossil fuels, Shell plans to use
large volumes of carbon sequestration
and offsets.”® The company'’s strategies
depend on extensive use of both CCS and
reforestation, instead of actually cutting
emissions. It has been severely criticized
for its heavy reliance on offsets.'s°

Moreover, Shell explicitly aims to grow
its fossil gas business to over 55 percent
of its total production by 2030, at odds
with the IEA’s 1.5°C-aligned scenario, and

| Indeed, the Netherlands’ advertising watchdog has already ruled that Shell advertising around a “carbon neutral” petrol campaign is misleading. It is possible that the
company’s 2050 target may prove to be similarly misleading.”*
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continues to mislead by asserting myths
around gas.™!

Unsurprisingly, Shell remains a member
of industry associations that lobby
against climate solutions, despite claiming
otherwise.®? The Dutch Advertising Code
Committee has found that Shell has
misled people in its advertising.’s3

Shell’s insufficient transition plan does
contain explicit discussion of just
transitions, but makes no commitment
to enter into tripartite or multipartite
dialogue with workers and offers no
support to workers to transition into
other fields.®*

When it comes to human rights, Shell’s
words are not borne out by its actions.
The company does have a human rights
policy and does recognize the principle
of free, prior, and informed consent

and acknowledges the United Nations
Declaration on the Rights of Indigenous
Peoples - but then says that the

company seeks to secure “the support
and agreement of Indigenous Peoples”
through consultation.® The policy does
not say what Shell will do when free, prior,
and informed consent is not given, and
contains only limited processes to seek a
remedy, alongside insufficient safeguards.

Shell has faced a long history of allegations
of violations of human rights and
Indigenous People’s rights, particularly

in Nigeria. Ken Saro-Wiwa and other
activists in the Movement for the Survival
of the Ogoni People (MOSOP) exposed
internationally the impacts of Shell oil
production in Ogoniland, the Indigenous
territory of the Ogoni people, casting a
spotlight on pollution and abuses. MOSOP
issued the Ogoni Bill of Rights in 1990,
calling for political autonomy and an

end to the “unchecked environmental
pollution and degradation” caused

by oil exploration and exploitation by
multinational oil companies with the
blessing of the government of Nigeria.*®
For this and other work, Saro-Wiwa and

eight other members of the “Ogoni Nine”
were executed in 1995.%7 Allegations of
human rights abuses have continued; in
collaboration with Nigerian civil society
organizations, Amnesty International has
produced numerous reports detailing
military and police action against
protesters, industry-funded militias, and
refusal to clean up and provide reparations
for spills and other damages.’s®

This history of serious allegations extends
to the present day. In December 2021,

for example, a South African court ruled
that Shell would have to stop seismic
blasting in a whale breeding ground off
that country’s eastern coast; the plaintiff’s
lawyer described this ruling as a victory
for Indigenous People and “a culmination
of the struggle of communities along the
Wild Coast for the recognition of their
customary rights.”1s®
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¢ TotalEnergies’ climate

pledges and plans are
TotalEnergies grossly insufficient.
The company continues to pursue
new oil and gas exploration and to
approve new extraction projects.°
Concerningly, TotalEnergies aims to
accelerate this expansion, planning
to sanction 3 to 5Mb/d worth of new
greenfield conventional oil projects in
2022, compared to a yearly average
of under 1.5 Mb/d from 2015 to 20214
The company claims to be “inspired”
by the IEA’s 1.5°C-aligned scenario.'*?
However, even though the IEA found
that there is no room for new oil and
gas production in a 1.5°C-aligned
scenario, TotalEnergies’ criteria for
approving new hydrocarbon projects
is only that such projects must have a
lower greenhouse gas intensity than the
company’s portfolio average - and be
highly profitable and low-cost."3

The company forecasts that its
upstream production will grow by
about three percent per year by 2026.
While TotalEnergies expects its oil
production to peak this decade and
then decline to near 2019 levels, it plans
to expand its fossil gas production
and sales, resulting in a total growth in
oil and gas production and sales until
2030."* Accordingly, TotalEnergies’
2030 targets are insufficient. The

company has committed to reduce

its Scope 1, 2, and 3 emissions in
Europe by 30 percent, but has only
predicted (not pledged) that its global
Scope 3 emissions will decrease by an
unnamed amount.'*®> Both targets are
incompatible with halving global CO,
emissions by 2030.

TotalEnergies’ long-term emissions
reduction targets are complex and
have changed repeatedly. Until late
2021, the company had no worldwide
target covering Scope 3 emissions.

The company attempted to justify

and explain the limitation of its
absolute Scope 3 target to Europe

by saying that it would set “net zero”
targets covering the emissions from
TotalEnergies customers burning the oil
and gas it sells only where governments
pursue policies toward “net zero”
emissions - ignoring the fact that many
governments outside Europe had set
such targets.*¢ In September 2021, the
company published a summary of its
2030 target that also included revised
2050 targets. This summary included

a 2050 “net zero” target within Europe
covering all scopes of pollution; a

2050 “net zero™ target for Scope 1

and 2 pollution worldwide; and a 2050
“net zero” Scope 3 worldwide carbon
intensity target.” The company'’s
sustainability report released in March

24

2022 included an additional set of
slightly different targets, referring to an
absolute “net zero” Scope 1target (but
no Scope 2 target), and both absolute
and intensity-based Scope 3 targets
covering the use of products sold.#®

This confusion of targets obscures
the reality that TotalEnergies’ long-
term pledges fall short of what is
needed to limit warming to 1.5°C.
Despite the grandiose rhetoric around
“transformation” in its 2021 rebrand
from Total to TotalEnergies, the
company has no Paris-aligned plan
to phase out fossil fuel production,
nor any stated end date for fossil
fuel production.*®

To meet its targets, TotalEnergies plans
to rely significantly on technological
CCS, alongside afforestation and

other “nature based solutions.”’*® The
company aims to reduce its gross Scope
3 emissions from 410Mt to T00Mt of
CO,-equivalent by 2050, then provide
some kind of technological “carbon
storage service for customers” to
somehow sequester at least half of

the remainder.’™!

TotalEnergies strongly promotes the
myth that fossil gas is a transition fuel.’?
TotalEnergies falsely claims that fossil
gas, and hydrogen produced from it,

-




are “allies of the energy transition.”’s®
Even more misleadingly, in September
2020, the company proclaimed

that it was selling “carbon neutral”
fossil gas because of offsets from
forest protection projects along the
Zimbabwe-Mozambique border -
which independent experts criticized
as indefensible and misleading.’™*

Although TotalEnergies has withdrawn
from the American Petroleum Institute
and from the Canadian Association

of Petroleum Producers, the company
remains a member of other industry
associations that lobby against
climate solutions.’®

In 2021, TotalEnergies announced a
new, “Transforming With Our People”
strategy, which it frames as a “just
transition for [its] employees.”'®
However, this strategy does not align
with any recognized definition of a just
transition. While it includes reference to

redeploying and reskilling staff, it does
not focus on good jobs or multipartite
dialogue, and leans on human resource
processes like staff surveys, “lunch and
learn” events, and communications from
senior management.

TotalEnergies has a human rights
guide booklet.’” Notably, it affirms the
principle of free, prior, and informed
consent, and expressly states that
consultation is not enough, though
concerningly asserts that, “Within the
industry, there is an ongoing debate
on the definition of Consent.”’*® No
consequences are set out in the
document for what TotalEnergies will
do if consent is withheld. There are very
limited safeguarding processes set out.
Despite adopting this set of guidelines
seven years ago, the company has
faced several allegations of human
rights violations, in particular related
to the company’s massive projects in
Mozambique™® and Uganda.

BOX 5: QUESTIONS TO ASK OIL AND GAS COMPANIES

TotalEnergies is the lead shareholder in
the USD 3.55 billion East African Crude
Qil Pipeline (EACOP) from Uganda

to Tanzania.'®® Despite TotalEnergies’
proclaimed human rights commitments,
the reality is that affected residents
and civil society groups in Uganda and
Tanzania have faced retaliation and
repression for speaking out against the
planned oil developments.’® The hostile
climate for human rights defenders and
journalists in both countries has limited
the ability of civil society to participate
meaningfully in decisions and to hold
project sponsors accountable for
human rights, social, environmental,
and economic impacts.'®? Though only
officially sanctioned by TotalEnergies
and partners in 2022, EACOP and
associated extraction projects have
already displaced people from their
land without timely or adequate
compensation, and exacerbated
economic and food insecurity.'s?

If you are evaluating oil and gas climate pledges, here are ® How much money are you projecting to invest in carbon
capture and storage, negative emissions technologies,
or other fuels that still pollute, such as biomass, versus

some critical questions to ask:

When evaluating oil and gas climate pledges, here are some

critical questions to ask:

® What proportion of your current fossil fuel production
is covered by your commitment, accounting for all

renewable technologies like wind and solar?

® How much carbon will your company have to capture

extraction in which you have a financial stake?

through these technologies by 2050 to meet your target
if you continue to extract fossil fuels?

® By what year will your company cease extracting oil

What volume of oil and gas do you expect to produce
in 20257 In 20307 Are you actually committing to begin
winding it down this decade? Will you reduce your
production by 3% to 4% per annum between now

and 2030?

Will you terminate all the projects in your current
development pipeline that have not already received
a final investment decision, to align with the IEA’s
1.5°C scenario? If not, what projects in your current
development pipeline will you commit to terminating
in order to meet these goals?

and gas®?

What just transition plan have you developed in dialogue
with workers, affected communities, and governments to
transition workers to high-quality jobs in other sectors?

What policies do you have in place to safeguard human
rights and Indigenous Peoples’ rights? What policies are
in place to obtain Free, Prior, and Informed Consent from
Indigenous Peoples before operating on their land?
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The companies that have collectively
done the most to fuel the climate crisis
cannot be trusted to meaningfully
confront it. As we concluded in the
original Big Oil Reality Check, big oil and
gas companies will not manage their
own decline. Investors and governments
must intervene.

Despite a flurry of new commitments
and ever more rhetoric around complex,
long-term “net zero” targets, the reality
remains that none of the eight major

oil and gas companies considered in
this analysis comes anywhere close to
the bare minimum for alignment with
the Paris Agreement. Though several
companies attempt to frame their
strategies as 1.5°C-aligned, the true
situation is very different.

Even those companies whose plans
imply reductions in production by

2030 plan to achieve this by selling off
polluting assets that produce fossil fuels
to other companies that will continue to

use them. Selling an oil field to another
company is not climate action.

The reality is that, so long as an oil
company pursues expansion plans,

it is not in transition. As even the IEA
acknowledged in 2021, new oil and

gas production beyond existing fields
and mines is inconsistent with the Paris
Agreement’s goal of limiting warming
to 1.5°C. Despite this, each of the eight
companies assessed in this report
continues to put forward more new
production projects for final investment
decisions. These projects can not be
financed if we are to achieve the goals of
the Paris Agreement.

Instead, we need a managed decline

in fossil fuel production, with some
existing fields and mines being closed
early alongside meaningful just transition
measures. This should be based on
equity, and in particular, the wealthiest
countries with diversified economies
should act first and fastest.

This will require both demand- and
supply-side interventions. It is essential
that public- and private-sector decision-
makers take action to both destroy

the demand for fossil fuels and choke
off their production.’® In this, both
governments and the financial sector
have key roles to play. Public and private
finance must be redirected to clean
energy and away from oil, gas, and coal
production and infrastructure. Despite
these companies’ misleading claims,
there is no credible pathway now for
continued oil and gas expansion in a
1.5°C-aligned scenario.

It is time to break free from the unstable,
boom-bust cycle of the fossil fuel
economy - and that means breaking free
from big oil and gas companies’ hold on
the global energy system.

© David Tong, 2016
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