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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Oil Change International, Inc.

We have audited the accompanying financial statements of Oil Change International, Inc. (a
nonprofit organization), which comprise the balance sheet as of June 30, 2020 and the related

- statements of activities, cash flows and functional expenses for the year then ended, and the
related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error,

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to demgn audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
‘Accordingly, we not express such an opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting
- estimates made by management, as well as evaluating the overall presentatlon of the financial
statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Oil Change International, Inc. as of June 30, 2020 and the changes in its
net assets and its functional expenses and cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Report on Summarized Comparative Information

We have previously audited Oil Change International, Inc.’s June 30, 2019 financial statements,
and our report dated March 12, 2020, expressed an unmodified opinion on those audited
financial statements. In our opinion, the summarized comparative information presented herein
as of and for the year ended June 30, 2019, is consistent, in all material respects, with the audited
financial statements from which it has been derived.
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Oil Change International, Inc,
Balance Sheets
June 30, 2020 and 2019

(See Independent Auditor's Report and notes to financial statements)

Current Assets
Cash $
Contributions receivable
Prepaid expenses and other current assets

Total current assets
Property and equipment

Less: accumulated depreciation

Security deposit

$
Liabilities and Net Assets

Current Liabilities

Accounts payable $

Withholding payable

Short-term loan

Total current liabilities
Net Assets

Net assets without donor restrictions
Net assets with donor restrictions

$

2020 2019
834,835 § 809,872
1,324,229 461,870
67,906 93,141
2,226,970 1,364,883
52,258 45,023
(42,225) (34,075)
10,033 10,948
8,400 8,400
2,245403 § 1,384,231
76,250 §$ 57,187
5,639 123
200,400 -
282,289 57,310
446,687 354,338
1,516,427 972,583
1,963,114 1,326,921
2,245,403 § 1,384,231




il Change International, Inc.
Statement of Activities
For the year ended June 30, 2020
(with summarized totals for the year ended June 30, 2019)
(See Independent Auditor's Report and notes to financial statements)

Without donor With Donor 2020 2019
Restrictions Restrictions Total Total
Revenues and other Support:
Grants $ 1,035,796 § 1,947,738 $ 2,983,534 $ 3,085,665
Contributions 257,514 165,000 422,514 132,108
Sublease income 41,004 - 41,004 28,350
Reimbursements 51,294 - 51,294 90,967
Special event 20,450 - 20,450 -
Other income ’ 3,835 - 3,835 3,205
Interest 179 - 179 89
Net assets released from restriction
Satisfaction of program restrictions 1,568,894 (1,568,894) - -
2,978,966 543,844 3,522,810 3,340,384
Expenses:
Program Services 2,357,785 - 2,357,785 2,402,574
Supporting Services
Fundraising 213,997 - 213,997 158,519
Management and general 314,835 - 314,835 190,006
Total expenses 2,886,617 - 2,886,617 2,751,099
Change in Net Assets 92,349 543,844 636,193 589,285
Net Assets, beginning of year 354,338 972,583 1,326,921 737,636
Net Assets, end of year $ 446,687 $ 1,516,427 $ 1,963,114 $ 1,326,921
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Oil Change International, Inc.
Statements of Cash Flows
For the years ended June 30, 2026 and 2019

(See Independent Auditor's Report and notes to financial statements)

2020 2019
Cash flows from operating activities:
Change in Net Assets $ 636,193 § 589,285
Adjustments to reconcile change in net assets to
net cash provided by operating activities:
Depreciation 8,150 7,755
(Increase) decrease in contributions receivable (862,359) 214,189
(Increase) decrease in prepaid expenses and other current assets 25,235 {85,613)
Increase {decrease) in accounts payable and accrued expenses 24,579 9,771
Increase (decrease) in grants payable - (120,000)
Net cash provided (used) by operating activities (168,202) 615,387
Cash flows from investing activities:
Purchase of fixed assets (7,235) (3,664)
Cash flows from financing activities:
Proceeds from short-term loan 200,400 -
Net increase in cash and cash equivalents 24,963 611,723
Cash, beginning of year 809,872 198,149
Cash, end of year $ 834,835 3 809,872
Supplemental disclosures:
Cash paid during the year for;
Income taxes $ - $ .
Interest expense $ - $ -




Oil Change International, Inc.
Notes to Financial Statements
June 30, 2020 and 2019

(See Independent Auditor’s Report)

Note A - Nature of Organization

01l Change International, Inc. {OCI) is a non-profit corporation established in 2005 to
network, encourage, and compliment a diversity of strategies and tactics around the oil
industry. OCI is a research and advocacy organization that exists to force progress in the
energy industry towards an environmentally and socially sustainable energy future, OCI
achieves this by being a consistent and credible source of information on the industry,
using knowledge of the industry to craft strategic, incisive campaigns, and by working
with people around the world who are committed to shifting power. OCI’s mission is to
expose the true price of fossil fuels and to facilitate the coming transition to a clean
energy economy.

Note B - Summary of Accounting Policies

A summary of the significant accounting policies consistently applied in the preparation
of the accompanying financial statements follows.

1. Method of Accounting

OCTI’s financial statements have been prepared on the accrual basis of accounting in
accordance with U,S. generally accepted accounting principles. Consequently, revenues
are recognized when earned and expenses are recognized when incurred.

2. Financial Statement Presentation

OCI reports information regarding its financial position and activities according to two
classes of net assets:

Net Assets Without Donor Restrictions represent resources that are not subject to
donor-imposed restrictions and are available for operations at management’s
discretion.

Net Assets With Donor Restrictions represent resources restricted by the donor as
to purpose or by the passage of time.,




Oil Change International, Inc.
Notes to Financial Statements
June 30, 2020 and 2019
(See Independent Auditor’s Report)

Note B - Summary of Accounting Policies, continued

3. Revenue

OCI receives grants and gifts from various sources, foundations, charitable organizations,
and individuals. All contributions are considered to be without donor restrictions unless
specifically restricted by the donor. Amounts received that are restricted by the donor for
specific purposes are reported as support with donor restrictions that increases that net
asset class. When the restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restrictions assets and reported in the statement of
activities as net assets released from restrictions,

4, Contributions Receivable

Contributions are recognized when the donor makes a promise to give to the
Organization that is, in substance, unconditional. At June 30, 2020 and 2019,
contributions receivable totaled $1,324,229 and $461,870, respectively. Management
believes that amounts will be received when due, therefore no allowance for uncollectible
contributions receivable has been provided. Contributions receivable that are unrestricted
contributions are part of net assets with donor restrictions until they are received.
Contributions receivable with donor restrictions are part of net assets with donor
restrictions until the original restriction is satisfied.

5. Property and equipment

Property and equipment is recorded at cost at the date of acquisition. Donations of
property and equipment are recorded as support at their estimated fair value at the date of
the gift. The assets are depreciated on a straight-line basis over their estimated useful
lives.

6. Income Taxes

OCI 1s exempt from income taxes on all activities directly related to its exempt purpose
under the Internal Revenue Service Code Section 501(c)(3). OCI is liable for income
taxes on unrelated business income. There was no taxable net unrelated business income
for the years ended June 30, 2020 or 2019. Accordingly, no provision for income taxes
has been made in these financial statements,

The Organization evaluated its tax positions and determined it has no uncertain tax
positions as of June 30, 2020. The Organization’s 2017 through 2019 tax years are open
for examination by federal taxing authorities,




Oil Change International, Inc.
Notes to Financial Statements
June 30, 2020 and 2019
(See Independent Auditor’s Report)

Note B - Summary of Accounting Policies, continued

7. Expense Allgcation

Directly identifiable expenses are charged to programs and supporting services.
Expenses related to more than one function are charged to programs and supporting
services on the basis of periodic time and expense studies. Management and general
expenses include those expenses that are not directly identifiable with any other specific
function but provide for the overall support and direction of OCI.

8. Cash and cash equivalents

For purposes of the statement of cash flows, OCI considers all highly liquid instruments
purchased with a maturity of three months or less to be cash and cash equivalents.

9, Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management (o make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Note C — Date of Management’s Review

In preparing the financial statements, OCI has evaluated events and transactions for
potential recognition or disclosure through February 8, 2021, the date that the financial
statements were available to be issued.

Note D-—Liquidity and Availability of Financial Assets

OCI maintains a liquid cash balance in checking and savings accounts in an amount
necessary to meet its anticipated operating expenditures for the first quarter of the next
fiscal year.

The Organization’s financial assets available for general expenditures through June 30,
2021 are as follows:

Financial assets:
Cash and cash equivalents —available for
general expenditures within one year $ 834,835




Oil Change International, Inc.
Notes to Financial Statements
June 30, 2020 and 2019
(See Independent Auditor’s Report)

Note E — Fixed Assets

Property and equipment:

June 30, 2020 June 30, 2019

Computer equipment $ 52,258 $ 45,023
Accumulated depreciation (42,225) 34,075
Net book value $10,033 $ 10,948

Depreciation expense for the year ended June 30, 2020 and 2019 totaled $8,150 and
$7,755, respectively.

Note F - Contributed Services

Many volunteers have contributed numerous hours to support OCI’s programs, However,
these hours do not meet the requirements to be recorded as revenue and expense.

Note G — Net Assets

Net assets with donor restrictions at June 30, 2020 and 2019 are available for the
following purposes:

June 30,2020 June 30, 2019

Contributions receivable $ 1,324,229 $ 461,870
International Public Finance 77,530 80,593
Energy Transitions 114,668 -
GOST - 430,120

$1,516,427 972.58

Note H — Maijor Donors

During the year ended June 30, 2020, OCI received approximately 62% of support from
five major donors.

During the year ended June 30, 2019, OCI received approximately 50% of support from
two major donors.
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Oil Change International, Inc.
Notes to Financial Statements
June 30, 2020 and 2019
(See Independent Auditor’s Report)

Note I - Commitments and Contingencies

OCI entered into an operating lease commencing July 1, 2018 and ending on June 30,
2023. Base rent under the lease is $6,700, with annual increases. Rent expense for this
space totaled $73,899 and $77,761 for the years ended June 30, 2020 and 2019,

respectively.

Following is a schedule by year of future minimum lease payments:

June 30, 2021 $80,400
June 30, 2022 81,600
June 30, 2023 81,600

$243,600

OCTI had various satellite offices during the year ended June 30, 2020. The offices were
leased on a month-to-month basis, Rent expense for the space totaled $16,255 for the
year ended June 30, 2020,

OCI had various satellite offices during the year ended June 30, 2019. The offices were
leased on a month-to-month basis. Rent expense for the space totaled $15,982 for the
year ended June 30, 2019.

OCI sublet office space in their Washington, D.C. office during the years ended June 30,
2020 and 2019. Revenue under the sublease totaled $41,004 and $28,350 for the years
ended June 30, 2020 and 2019, respectively. The sublease was renewed on November 1,
2019 for the period from January 1, 2020 through December 31, 2020. Rent is $4,176
monthly. The sublease was terminated as of January 1, 2021,

Note J — Short-term Loan

In May 2020, OCI obtained a $200,400 Paycheck Protection Program (PPP) loan issued
as part of the CARES Act. The PPP loan is for small businesses and non-profit
corporations that were affected by the COVID-19 pandemic. The loan is forgivable by
the federal government if certain expenditure criteria are met by the borrower.  The loan
is presented on the accompanying financial statements as a liability in accordance with
FASB ASC 450-30. OCI has met the expenditure criteria and expects the loan to be fully
forgiven,
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Oil Change International, Inc.
Notes to Financial Statements
June 30, 2020 and 2019
(See Independent Auditor’s Report)

Note K — Related Party Transactions '

During the years ended June 30, 2020 and June 30, 2019, contributions from board
members and a family member of the organization’s management totaled $40,000 and
$20,000, respectively.

During the year ended June 30, 2016, OCI entered into a cost sharing agreement with Oil
Change USA (OCUSA), a related organization. The agreement covers costs incurred by
OCT on behalf of OCUSA. OCUSA must reimburse OCI quarterly for any costs incurred
on their behalf. For the years ended June 30, 2020 and June 30, 2019, OCI billed
OCUSA for expenses totaling $51,294 and $90,967, respectively.

Note L. — Retirement Plan

OCI maintains a defined contribution 401(k) plan available to employees over age
twenty-one working more than twenty hours per week. Under the plan, OCI may, at its
discretion, make contributions to each participant’s account up to three-percent of the
participant’s salary, Participants are eligible for the employer match once they have
completed one year of service. For the years ended June 30, 2020 and 2019, OCI’s
contributions to the plan totaled $25,836 and $27,379, respectively.

Note M — FASB ASC 606 New Accounting Guidance Implementation

The Financial Accounting Standards Board (FASB) issued new guidance that created
topic 606, Revenue from Coniracts with Customers, in the Accounting Standards
Codification (ASC). Topic 606 supersedes the revenue recognition guidance in U.S.
generally accepted accounting principles and requires the recognition of revenue to depict
the transfer of goods or services to customers in an amount that reflects the consideration
to which the entity expects to be entitled in exchange for those goods and services. The
standard is effective for years beginning after December 15, 2018. OCI adopted this
guidance for the year ended June 30, 2020. There was no effect on July 1, 2019 balances
as a result of the application of the standard.

Neote N - COVID-19

On March 11, 2020, the World Health Organization declared the outbreak of coronavirus
(COVID-19) a pandemic. As a result, economic uncertainties have arisen which may
adversely affect OCI, Through the date of these financial statements OCI’s operations
and income have not been materially adversely affected due to generous donations from
donors, however, management is unable to quantify the potential effects of the pandemic
on future financial statements.
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